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3287] asked right up front and then give you some time so that I
3288} don’'t get one question in, and you give me a 4-1/2-minute
3289 answer, and he bangs the gavel on me. But we do appreciate
3290| you being here.

3291 You said before that there are wide areas of agreement on
3292] both sides of the aisle on much of what you are trying to do,
3293| and I want to reiterate that. I know thaﬁ you and I agree
3294] that coal is an important energy resource, and that it is
3295| going to play a key role in our National Energy Policy, and
3296 | that we both agree we have to develop more efficient ways to
3297} use the resource. Given the abundance we have in the

3298| country, ir just makes good sense to improve the

3299| environmental performance as well as the efficiency of--and
3300| the cost of coal-based technologies.

3301 It used to be a lonely groﬁp. I think myself, Ralph

3302| Regula and maybe Alan Mollohan were a small group of Members
3303{ that were really enthused about this kind of research, and
3304| today clean coal technology appears to be back in vogue.

3305) Maybe this year we won’'t have to be fending off so many

3306] cutting amendments from our friend from Vermont, Mr. Sanders.
3307 But that being said, I want to raise a concern about the
3308| lack of support that we are seeing for newer and more

3309| efficient gas turbine generating technologies. I think there
3310 is no question that we are going to need gas turbines as part

3311} of the electricity--electric generating facilities,
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3312| regardless of whether we use coal or natural gas as the fuel.
3313 In other words, for at least the next generation, the gas
3314} turbine is going to be a critical technology in the majority
3315} of our electric generating facilities. And I think we need
3316} to be mindful of the relationship that exists between clean
3317| coal technology and gas turbines. We have to move forward
3318| with the development of clean coal technologies, sud’ H

3319| integrated gasification combined cycle. But as I understand,
3320| today’s gas turbines are simply not designed to burn that
3321} coal gas that would be produced in such a technology.

3322 So many of us view DOE’s next-generation gas turbine

3323| program as a critical element for the future use of coal, and
3324 | that being said, I know that you had made a statement that
3325| you thought that that gas turbine program is an example of a
3326| program that the Federal Government should not be funding.
3327} So one of the things I would like to ask you is wouldn’t we
3328| be much worse off today if we had not funded DOE’s successful
3329 advanced turbine program, which concluded last year, and

3330| might the Department reconsider supporting the next

3331| generation of cleaner-burning gas turbines as part of DOE’s
3332| R&D budget?

3333 Secondly, fuel cells. 1 want to talk a little bit about
3334 éhis, too, because I think this is another area where we hear
3335| some parks and fliers language about--in the national energy

3336 repcrt about fuel cells, but when you look at the budget
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3337| request, it causes us some concern. I think that this--the
3338! DOE's cooperative program with industry has resulted in

3339] enormous improvements in efficiency, while the program’s
3340| emphasis on driving down cost is also finally beginning to
3341| bear fruit.

3342 And I am particularly proud to have research being done
3343| in my district at--Semens Westinghouse has a manufacturing
3344 facility in the district, and their solid oxide fuel cell
3345 technology, which was jointly developed with support from
3346 DOE, is about to result in 250-kilowatt generators, which can
3347] be sited in small office buildings or shopping centers to
3348] produce electricity with virtually no emissions, and the
3349| efficiencies of these fuel cells will start at 50 percent.
3350f And in combination with a small microturbine, efficiencies
3351} are likely to approach 70 percent. Now, you compare this to
3352| our current fleet that is generating efficiencies around 30
3353) or 35 percent.

3354 But when we look at the fuel cell program, we are falling
3355| several years behind because of shortfalls in funding, and
3356 when you look at the administration’s 2002 funding

3357| recommendations, they are $7.5 million less than last year.
3358 So my next question is, you know, why aren‘t we putting more
3359| money into fuel cell? And we actually need an additional 8§20
3360| million in that line item, not a $7.5 million cut.

3361 Let me just shift very quickly to one other thing,
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3362| methane hydrates. I sponsored a bill last year which

3363| would--I was the author of the Methane Hydrates Research and
3364 | Development Act, which was signed into law last year, and we
3365| authorized $47.5 million for fpnding. We see that the fiscal
3366 year 2002 authorization level was 11 million. You know, if
3367| we could just find a way to extract 1 percent-of the domestic
3368} methane hydrate resources in this country, we could double
3369) our domestic natural gas resource base and completely

3370| eliminate our dependence on foreign oil sources. This is
3371| another area where I think we need to have increased funding,
3372| not reduced funding.

3373 And finally, I want to invite you--1I know you have been
3374| to the NETL facility down in Morgantown, West Virginia. We
3375} have one in Pittsburgh, Pennsylvania, too, Mr. Secretary,
3376| which I would like to extend an invitation for you to visit
3377| so that we can talk about some of thé important work that is
3378} being done down there. And I look forward to working with
3379] you and just hearing your answer on these funding levels.
3380 Mr. BARTON. The gentleman is--.

3381 Mr. DOYLE. How did I do, huh? You wouldn‘t cut the
3382} Secretary off in his answer, would you?

3383 Mr. BARTON. I‘think the gentleman from Pennsylvania set
3384} a record. He has literally asked over 5 minutes of pure
3385} questions, and I lost count at about the seventh question.

3386 So if you could give us a simple yes or no answer, I will--.
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3387 Secretary ABRAHAM. Yes. No. No. No. Aand yés.
3388 Mr. BARTON. If you can shortly elaborate--.

3389 Secretary ABRAHAM. I will try.

3390 Mr. BARTON. --and then we will go--I think that Mr.--.
3391 Secretary ABRAHAM. First of all, I welcome the

3392| invitation to Pittsburgh. We actually at the facility in
3393| Morgantown had the Pittsburgh employees on a closed-circuit
3394} TV hookup, and we got to see each other sort of from a

3395] distance over that, but I would like to do that.

3396 Second, with respect to gas turbines, the issue that we
3397| confront in the budget process this year which I asked for
3398} further clarification about has to do with what the next

3399) generation of turbine research would constitute. The

3400| previous program came to an end on large turbine generation.
3401} The focus of the second stage was to be mid-sized turbines of
3402} a variety that I happen to believe have been already

3403] technologically advanced, are in the marketplace are, in’
3404 éaeé:%gs I understand it, there is a huge backlogAgzzgjéxists
3405| for th;se sort --the second stage of research that at least
3406 i believe was being proposed aE—éeaez_during our budget

3407)] process.

3408 NewT—we—a;e_looking_ab—aé%——based;Z:r
3409 raeemmendaticn;:SAgain, I mentioned earlier, because of the

3410} time frame in which the budget was developed versus the

3411} energy plan, we now have more guidance, which would include
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3412] some of these areas for us to reconsider. But at least in
3413 terms of mid-sized turbines, a lot of the technology already
3414| exists. There is a multiyear backup in terms of orders from
3415| companies such as GE and Westinghouse that provide these, and
3416] I would certainly want to make sure that any kind of

3417| additional investment would be an investment in which the
3418| taxpayer money is well spent and not, in fact, substituting
3419| for money that could be spent in the private sector by

3420| companies whc seem to already be in the market with these
3421| kinds of units.

3422 But I will be glad to follow up on the gas turbine issue - |-
3423| that relates to the coal gasification question that y»u

3424} raised.

3425 Third, with respect to fuel cell funding, as you noted,
3426| we have a slight decrease in the budget, about $7 million out
3427| of 50 plus million dollars, but it does not reflect a lack of
3428| interest or commitment in terms of the future in this area.
3429{ I would share your view that distributed energy fuel cell
3430| technology, hydrogen research are areas of real promise in
3431| terms of R&D funding. And as part of the process that I

3432] mentioned earlier with regard to the review that is going on
3433| between now and July 10th, and the subsequent review through
3434} the end of August for 2002, as well as 2003 funding, these
3435| will be areas of prime focus as part of that process, and we

3436| look forward to getting your input on that as well.
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3437 Mr. DOYLE. We look forward to helping you plus those
3438| numbers up.

3439 Mr. BARTON. The gentleman from Oregon is recognized for
3440} 5 minutes.

3441 Mr. WALDEN. Thank you, Mr. Chairman.

3442 Mr. Secretary, the Northwest Power Planning Council’s
3443| latest electricity analysis shows that there remains a 17
3444} percent loss of load probability this coming winter in the
3445} Pacific Northwest. As you know, stream flows as measured at
3446| The Dalles Dam on the Columbia system are about 53 percent of
3447| normal due to the drought. Accordingly, Bonneville and other
3448| Federal operating agencies in the Columbia Basin need to

3449| ensure reservoirs refilled by the end of summer--provided we
3450 get any moisture--so that sufficient water will be available
3451| to generate electricity this winter.

3452 Do you anticipate the need to issue any secretarial

3453} orders this summer, such as mandatory power transfers to

3454| California, that would not allow this basin to refill its

3455]| reservoirs?

3456 Secretary ABRAHAM. No.
3457 Mr. WALDEN. Thank you.
3458 There is also a concern, obviously, about Bonneville’s

3459| aging electrical transmission grid. They say they need about
3460} 775 million in additional Federal Treasury borrowing

3461 authority. Does the administration plan to support that
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request or some level of increase in their borrowing
authority?

Secretary ABRAHAM. We have recommended in the task force
report in the President’s plan.:g/a two-step process with
respect to the transmission needs of BPA. One is the call J;?/
théz/for an assessment of the--as part of our broader
assessment of transmission deficiencies, for a d«:cer.. .ition
to be made. We at the Department, I would just say, pased on
the work we have done with Steve Wright and oﬁhers at BPA,

Qre
believe that thergkié%_in fact, infrastructure needs there,
and then based on the conclusions as to the assessment, a
reevaluation of the debt service or debt limitation matters.
But both of those are called for--both those evaluations, we
would expect to complete them fairly expeditiously and make
recommendations to OMB accordingly.

Mr. WALDEN. Perfect. Thank you.

I would also like to follow up on the issue of the
4 (h) (10) (c) fish credits that Bonneville is going to need to
access. As you know, by law 27 percent of the cost of fish
recovery requirements in the Federal Columbia system are the
responsibility of the U.S. taxpayer, the ratepayers picking
up the remainder.

Does the administration support Bonneville’s ability to

access those fish credits, especially in this year?

Secretary ABRAHAM. Right. And we are analyzing in a
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3487 variety of ways, as I think you know, the challenge that we
34881 face. Just for the record, we are committed to long-term
3489} contracts, as you are aware, that were entered into last
3490| October to supply, starting this October, some 2- to 3,000
3491] more megawatts of electricity than we are capable of

3492| generating from within the system. We are looking at a

3493| variety of ways to address that differential because of the
3494 ! implications it has for rates that will be reset this fall.
3495 The fish mitigation issue is part of that set of issues
3496} we are looking at. The issues of trying to buy down some of
3497} the demand have already begun to be addressed, and we are
3498| pleased with the process we are making. And so we will

3499} continue to work, you know, through BPA to--and with them to
3500 try to come up with a resolution.

3501 Mr. WALDEN. Let’s go to the RTO West issue. I

3502| understand you sent a letter in April to Chairman Abair

3503} expressing your support for an RTO West proposal that would
3504 | include the Pacific Northwest States of Oregon, Washington,
3505} Idaho and Montana, and also include Nevada and Utah. 1In that
3506| correspondence you argue for a separate regional RTO for
3507| these States, RTO West that is separate, but at the same time
3508| coordinated with an RTO that might include California.

3509 . I guess my question really involves how all that comes
3510f together. For example, has BPA been instructed to ensure

3511| that an RTO has the ability to relieve not only constraints
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3512] between flow paths, but also the flow paths themselves?

3513 Secretary ABRAHAM. Well, we haven’t actually engaged in
3514} that level of--at least in my office, between the Acting
3515| Administrator and I and so on, as to instructions with

3516| respect to the role it would play as a participant in a

3517| regional RTO. We did feel that there was a benefit to having
3518| that participation, which was the basis for the

35131 recommendation that I sent to FERC. But as I said in an
3520} answer to an earlier question--I think it might have been Mr.
3521] Sawyer’s--you know, we view RTO as being a source of promise
3522 with respect to addressing some of the reliability issues and
3523| transmission constraint problems. I can’t say today that
3524 | mandating people’s participation is called for, as 1

3525| mentioned earlier, but we haven’t--and it is to my

3526 | knowledge--made any specific instructions as to positions on
3527] the issues.

3528 Mr. WALDEN. I think there are some issues beginning to
3529]| surface about how the ability to transfer--emit power over
3530| these systems is sold, managed, and whether there is created
3531} economic bottlenecks that can result in congestion pricing
3532 that maybe isn’t necessarily a reflection of actual market
3533| forces, perhaps lending itself to manipulation that I know
3534| you and your agency will be keeping a close eye on.

3535 Let me switch to one other topic, and that is open-1loop

3536| biomass projects. There is a facility out in Oregon that
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3537| generates power by combusting the methane in a garbage--in a
3538| solid waste facility, storage facility I guess. Given the
3539| administration’s new focus on tax credits to Spur energy
3540} production, would it make sense to extend renewable energy
3541 tax credits to open-loop biomass facilities?

3542 Secretary ABRAHAM. \That is a very technical question,
3543| Congressman.

3544 Mr. WALDEN. It sure is. I was hoping you would have the
3545] answer to it.

3546 Secretary ABRAHAM. This administration is already on
3547| record as supporting both closed as well as open-loop tax

3548| incentives.

3549 Mr. WALDEN. Okay. Very good.

3550 Mr. Chairman, my time has expired. Thank you.

3551 Thank you, Mr. Secretary.

3552 Secretary ABRAHAM. Thank you.

3553 Mr. BARTON. The gentleman from Minnesota Mr. Luther is

3554} recognized for 5 minutes. _

3555 Mr. LUTHER. Thank you, Mr. Chairman, and welcome, Mr.
3556| Secretary.

3557 As you know, there has been considerable discussion about
3558{ the prospects of oil and gas‘drilling in the Great Lakes, and
3559] it is wmy understanding that you have stated your opposition
3560} to offshore vertical drilling in the past. Is this also the

3561 official administration position with regard to onshore slant
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3562 drilling?

3563 Secretary ABRAHAM. Congressman, the comments I made were
3564 related to my personal views at the confirmation hearing that
3565| was conducted on the Senate side as to Great Lakes drilling.
3566 Without any specificity as to the methodology that would be
3567| employed, it reflects my view. It was not at the direction
3568| of any previous administration policy. 1In fact, since the
3569]| hearing happened before we took office, I guess there

3570| couldn’t have been. But the position that I took that day
3571} reflects my opinion.

3572 I would note that we put no recommendations with respect
3573 to drilling in the Great Lakes into the energy report, and so
3574 to-—since this would be under the Interior Department’s

3575| portfolio, I am not sure if they have taken a position or
3576| not.

3577 Mr. LUTHER. Does your personal position also include
3578| onshore slant drilling, that you Oppose that personally?

3579 Secretary ABRAHAM. I have personally taken a.position
3580| that I don't support Great Lakes drilling in a broad way. I
3581{ have not--I have honestly not investigated the science or the
3582} characterizations of the various forms of drilling, and I
3583 don‘t want to take your time, so I will just say that as a

. 3584 general matter or principle, I don’t know much about some of
3585 research that has been recently conducted.

3586 Mr. LUTHER. Do you know if the administration has a
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3587 poéition on either vertical or slant drilling?

3588 Secretary ABRAHAM. I don’t know that they do. It was
3589( not one of the recommendations in the report, but I would be
3550} happy to forward an inquiry to the Interior Department.

3591 Mr. LUTHER. That would be great. I know that during the
3592] fall Presidential campaign, Vice President Cheney indicated
3593| that technological improvements were making it easier to

3594) drill in sensitive areas without damaging the environment.
35951 Do you believe that he was including--he was making any

3596| reference to areas like thé Great Lakes in making those kinds
3597| of comments? ' : L
3598 Secretary ABRAHAM. I don’t know the context in which he
3539 madé the statement. I mean, it is clearly the case that our
3600| Department has invested a fair amount of money in research
3601} over a long period of time, although I would say that we have
3602| actually reduced the proposal in that area for some of these.
3603} technology investments, because we think the private sector
3604} could be doing this rather than the taxpayers. But I don’t
3605] know at the same time--I don’t know what he referenced. It
3606| might have been--I don‘’t know of any statement on the Great
3607| Lakes that he has made. It might have been in the context of
3608| ANWR or some of the other areas which have been more

3609| Federal-focused areas of discussion.

3610 Mr. LUTHER. To then follow up on what your personal

3611| position is on this kind of drilling, will you be making a
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recommendation to the--to the administration, to the
President or the Vice President, with respect to drilling?

Secretary ABRAHAM. It is my understanding that there is

legislation that has been introduced--you may well be a

sponsor of it. I am not sure. As to what the administration
might do with respect to commenting on the legislation, I
can‘t say. I have not been part of any discussic... - ‘ar,
although I guess the legislation is fairly recently
introduced, at least in the Senate, I think. But I don‘t
know. It would typically not be in our portfolio, although
we might be asked to comment.

Mr. LUTHER. You may know that Canada does allow offshore
drilling. Is there anything that you could do with respect
to Canada in terms of encouraging them not to expand or to
outright ban Great Lakes drilling?

Secretary ABRAHAM. I have no idea what the relevant
interaction is there. It would seem to me the International
Joint Commission has responsibility over these kinds Sf
matters, not this Department. And, again, in the absence of
clarity in terms of where the administration’s portfolio on
this is, I can’t say, but I do think it is probably the
International Joint Commission that has the jurisdiction.

Mr. LUTHER. Okay. Thank you, Mr. Chairman.

Mr. BARTON. Thank you, Congressman.

Last but not least, we go to Mr. Strickland of Ohio for 5

29078




HIF164.030 PAGE 157

3637] minutes, and would by unanimous consent ask that he restrict
3638 his‘questions only to the Portsmouth plant. Actually, you
3639 can ask anything you want.

3640 Mr. STRICKLAND. Thank you. And, Mxr. Chairman, do I

3641| understand that we have the privilege ofAsubmitting questions
3642} which we don’t--.

3643 Mr. BARTON. Yes.

3644 Mr. STRICKLAND. --have time to--.

3645 Mr. BARTON. You and all the Members that are present.
3646 Mr. STRICKLAND. Thank you, Mr. Chairman.

3647 Thank you, Mr. Secretary. You have been kind and patient

3648| with all of us, and I certainly appreciate that.
3649 I have here, Mr. Secretary, hundreds of signatures of
3650 employees from the Portsmouth gaseous diffusion plant, Mr.

3651| Chairman.

3652 Mxr. BARTON. Just out of the blue, I could have guessed
3653) that.’
3654 Mr. STRICKLAND. Mr. Secretary, you came to Ohio on March

3655} the 1st to announce the DOE’s 125.7 million 2-year package
3656 for cold standby at the facility, and at that time you made a
3657} commitment for $20 million to be used for worker and

3658{ community transition. The press also reported that $20

3659| million figure. These petitions have been sent to me because
3660 there are workers there who have been terminated who feel

3661| that they are not getting what was promised and what they
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3662] have a right to expect. I might Say that as 5 first step,
3663] the committee should approve the DOE’g request to reprogram
3664 and reprioritize $s59 million in fiscal Year 2001 funds for
3665 cold standby winterization worker transition.

3666 Then on October the 4th, a month later, only 8.4 million
3667 was reprogrammed for worker transition, ang 2.6 million was
3668| allocated for community transition. According to my

3669 calculations, that is about $9 million short of the Promised
3670] 3520 million, and I was wondering if You could tell me if or
3671 when we would receive the additional $9 million of that

3672 resource?

3673 Secretary ABRAHAM. Well, as a first matter, I don‘t know
3674| that any of the monies have been worked out because of the
367s ongoing nhegotiations that are taking place between usgc and
3676| the--ang the union. we have been trying to be helpful to
3677| that process and Obviously have worked with Your office,
3678| Senator DeWine’s ang Senator Voinovich’s.

3679 In terms of the dollar amounts, I anm aware that in this
3680| fiscal Year, we have approximately 13- to $12 million that
3681 are available. I ap not sure that 1 can comment as to

3682 whether there woulg be an additional $8 million. I guess
3683 there must be--there may be some discrepancy as to the

3684 éerminology used with regard to what budget itenm that comes

3685| from.

3686 Mr. STRICKLAND. I guess what buzzles me ig the--what 1
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3687| think was widely perceived to be a promise of $20 million for
3688| this purpose, and what I would like to ask you is, can the
3689{ community and the workers expect that, or has there been some
3690} change in the thinking of--.

3691 Secretary ABRAHAM. Well, I am not sure. i would have to
3692| review for you what the numbers are. What I do recall was
3693| making the commitment that--on February 27th, I believe you
3694] and I met, along with Senators DeWine and Voinovich. I

3695| believe Governor Taft was there.

3696 Mr. STRICKLAND. Yes.

3697 Secretary ABRAHAM. And you all asked us to act as

3698| quickly as we could to try to free up money to make it

3699| possible for us to both move the facility to cold standby and
3700| to winterize it, as well as to try to act to get more money
3701} into the system for purposes of community transition matters
3702| and other things. The number we talked about was around $125
37031 million in the short run, and we were able to do that. In
3704| fact, we will be able to announce it within about 48 hours,
3705| working very hard to get OMB to do so.

3706 As to the allocation of that money, I guess I would have
3707| to reexamine what our records show, because the numbers I am
3708} familiar with are the 8.4 and the 2.9, I believe. But I

3709} would be happy to get back to you.

3710 Mr. STRICKLAND. Mr. Secretary, I am going to be very

3711| tenacious on this point, because there are lots of men and
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women who feel like this government has an obligation to
them, and I respectfully request that you take a close look
at the promises that were made, the money that has been
allocated.

I was also concerned that Federal dollars through the DOE
was basically turned over to USEC to develop a plan, and part
of what was being required of the workers in order to receive
the benefits, these Federal benefits, was to sign a waiver
relieving this private for-profit company of any liability.
And it seems to me grossly unfair to allow public resources
to be used by a private company to leverage a commitment from
employees that they will not bring suit against them, which
is their legal right. Would you comment on that?

Secretary ABRAHAM. We are in an unusual situation, as
you know, in that we are not directly involved in the
negotiations between USEC and the union. We have been asked
for a variety of ways to help work through the transition
period here in terms of the use of Federal dollars. There
are some constraints on how those dollars can be used, but to
the extent we can be flexible, we have tried to be. But when
we work with USEC to provide a proposal to the union, that is
what we do, trying to--based on what we consider to be
the--you know, the objective. v

We haven’t had the benefit of working directly with the

union to figure out what their specific--to negotiate with
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3737 them directly, and so we are kind of in an unusual--almost
3738| multicushion chrome shop type of relationship, which means
3739} that we work’ with USEC to make money available to them. They
3740] then put together'proposals to offer the union. The union,
3741 as you know, rejected the most recent proposal. I have told
3742| our people to go back and come up with a hopefully more

3743] appropriate and effective way to address it, and I think we
3744| have tried to keep your office up to date on that.

3745 I am hopeful that USEC will--once we have made that

3746| presentation--that may even happen today--be comfortable with
3747{ it and move forward, and I hope at that point that the union
3748| will feel it is an acceptable arrangement. If it is not, I
3749 don‘t rule out locking for another avenue, but, again, it is
3750 a little difficult because of the role we have, which does
3751} not allow us to be a part of the direct bargaining between
3752| USEC and the union, and it is obvicusly a result of the sort
37531 of unique relationship USEC now has or its independent status
3754 as a--.

3755 Mr. STRICKLAND. Mr. Chairman, can I make one further
3756| concluding comment?

3757 Mr. BARTON. Yes.

3758 Mr. STRICKLAND. And you have been very gracious, as you

~ 3759| always are.

3760 Mr. BARTON. No. No. You defend your constituency very

3761} ably, and I kid about it, but I want you to know you are to
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3762 be commended for it. And what I jest is purely in

3763| good-natured fun. You are doing an excellent job for your
3764| constituents. .

3765 Mr. STRICKLAND. Thank you. I just would like to say to
3766] the Secretary, I do appreciate what he is trying to do. You
3767 know, I am critical, but I don’t want my critic®sm to be

3768| perceived as a personal criticism. I was criticil <1 _ae
3769] last administration, certainly, but it seems to me woefully
3770} wrong for public resources to ever be used to allow a private
3771| for-profit company to use those rescurces as a leverage

3772] against their employees. |

3773 Secretary ABRAHAM. Well, our intent is not to try to,
3774] you know, play as a participant in any kind of inappropriate
3775] behavior. 2aAnd I don’'t know the nature of the waiver that you
3776| have referenced. It may be standard in collective bargaining
3777| to seek waivers of the right to sue as part of a final

3778| agreement. I really don’t know enough about labor-management
3779| contracts to answer that. But--.

3780 Mr. STRICKLAND. And it may be, but I don’‘t want it to be
3781| done with public resources, public dollars.

3782 Secretary ABRAHAM. Well, then, we need to obviously get
3783} more information about it. It is--again, though, Mr.

3784| Chairman, kind of a little difficult situation because of the
3785| sort of unique status USEC now has as--.

3786 Mr. BARTON. Oh, I am very aware of this. The fact that
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3787 AI am not a participant doesn’t mean I don‘t understand the
3788| dialogue, because--.

3789 Secretary ABRAHAM. No. It is a unique status that puts
3790} us in a difficult position in terms of the fact that we are
3791{ directly into these negotiations.

3792 But we want to work with you, Congressman, and with

3793) respect to the total dollar amount, what I want to check is I
3794| believe there were multiple installment periods. I think
3795| that what we have talked about so far constitutes a first
3796} stage, but that is just sort of a shot at it today. I will
3797} reexamine to see if that is--.

3798 Mr. STRICKLAND. Thank you, sir. _.Thank you, Mr.

3799| Chairman.

3800 Mr. BARTON. Thank you, Congressman Strickland. We want
3801{ to thank you, Mr. Secretary, for your courtesy in coming
3802| before this subcommittee. We look forward to a series of
3803| meetings, both in the hearing process and in a working

3804 | relationship, to craft this legislation.

3805 Secretary ABRAHAM. Thank you, Mr. Chairman.
3806 Mr. BARTON. This hearing is adjourned.
3807 [Whereupon, at 1:30 p.m., the subcommittee was

3808| adjourned.])
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e Congress of the EUnited States

600 MarT LuTHER Kivo . Puace

S 216 House of Representatives

LoursviLE, KY 40202 .
e TWashington, DL 20515
September 25, 2001

The Honorable Spencer Abraham
Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue, SW

Washington, D.C. 20585 2001—021 945 Sep 26 A 1 1 31

Dear Secretary Abraham:

First, let me express my sincere appreciation for the outstanding job you are doing as our
Secretary of Energy. It is such a relief to know that Congress has a partner who is willing to
listen and work with us as we tackle the important energy needs facing our country.

I’'m sure that you have reassessed your priorities in light of the recent attacks against our
country. However, whenever the time is appropriate, I want to invite you to visit my
congressional district. My hope is that as you make plans for additional trips around the country
promoting the President’s energy plan, you will consider including Louisville, Kentucky on your
itinerary. I saw your recent speech at the National Press Club and thought it was excellent. 1
know many of my constituents would enjoy hearing your message, as well.

My staff and 1 would be happy to work with your staff to arrange meaningful events to
promote the Administration’s plan, whether it be speaking at a public forum, the University of
Louisville or the Downtown Rotary Club (300 attendees average). 1 thought you might also be
interested in meeting with the workers at Ford Motor Company, General Electric or United Parcel
Service in my district and sharing with them the efforts of this Administration to ensure a stable
energy supply. ~

If you have any questions, please do not hesitate to contact my Chief of Staff, Terry
Carmack, or me at 202-225-5401. Thank you for your consideration and I look forward to
working with you in the future.

Sincerely,

e

Anne M. Northup
Member of Congress

PRINTED ON RECYCLED PAPER
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Department of Energy

Washington, DC 20585 2001-800056

September 25, 2001

The Honorable Jeff Bingaman

Chairman

Committee on Energy and Natural Resources
United States Senate

‘Washington, DC 20510

Dear Mr. Chairman:

On May 24, 2001, Spcncer Abraham, Secretary of Energy, testified, regarding the
Administration’s National Energy Policy Report.

Enclosed are the answers to seven questions requested by Senator Murkowski. The
three remaining answers are being prepared and will be forwarded to you as soon as possible.

If we can be of further assistance, please have your staff contact our Congmséioimj
Hearing Coordinator, Barbara Bamnes at (202) 586-6341.

Sincepely,

o I

Dan R. Brouillette
Assistant Secretary
Congressional and Intergovernmental Affairs

Enclosures
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QUESTIONS FROM SENATOR MURKOWSKI

Alaska Oi] and Gas

Qla.

Ala.

QIb.

Alb.

I'am pleased to see that the National Energy Policy encourages the development of the
1002 Area of ANWR. 1am also pleased to see the Administration encouraging the
development of a natural gas pipeline to bring Alaska natural gas to market in the lower
48. To what extent do these provisions constitute a key portion of your National Energy
Policy?

These provisions are a key portion of the National Energy Policy in meeting our Nation's
needs for oil and natural gas. The U.S. Geological Survey 1998 assessment of the greater
1002 area indicates technically recoverable resources ranging from 5.7 to 16 billion
barrels of oil, and from 0 to 10 trillion cubic feet of natural gas. Additionally, the U.S.
Geological Survey estimated that Northern Alaska has 35 trillion cubic feet of
commercially recoverable natural gas. These significant resources are keys to meeting
the Nation’s energy needs.

In your opinion, are financial incentives necessary to develop these resources, or is it
simply a matter of access to land for development and pipeline siting?

The U.S. Geological Surveys 1999 economic analysis of its 1998 assessment of the 1002

Area alone indicates that about half of the technically recoverable oil resources (2.03 to

9.38 billion barrels of 0il, and from 1.04 to 3.72 willion cubic feet of associated natural
gas) are economically recoverable at today’s prices using today’s technology. This
indicates that market forces provide adequate financial incentive to develop these
resources. However, in addition to this economic assessment, the Department of Energy.
in partnership with the industry, is developing advanced technologies that will reduce the
costs of recovery and environmental compliance, and increase recovery and

environmental protection.
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QUESTIONS FROM SENATOR MURKOWSKI

Alaska Oil and Gas -

Q2.

The Alaskan Natural Gas Transportation Act (ANGTA) directed the President to appoint
a Federal Inspector to ensure expedited construction of an Alaskan gas pipeline.

The Energy Policy Act of 1992 abolished that position but transferred the Federal
Inspector’s functions and authorities to the Secretary of Energy. These functions and
authorities are the keys to expediting construction of the pipeline.

Do you currently have the staff and resources to carry out the function and authonties of
the Federal Inspector? :

Subsequent to the abolition of the Federal Inspector’s Office by the Energy Policy Act of
1992. there has been little activity related to the proposed natural gas pipeline from
Alaska’s North Slope. In the absence of any activity there are no Department staff or

resources assigned to perform the functions of the Federal Inspector’s office.

The infrequent requirements for analysis or comment on the Alaskan Natural Gas
Transportation System (ANGTS) has been handled by the Office of Fossil Energy and the
Office of General Counsel. This same staff has been conducting the initial coordination
between our Department and other Federal agencies, as well as consultations between our
Department and Canadian government agencies and the State of Alaska in preparation for

a possible filing conceming the ANGTS or other North Slope gas project.

Should a filing be made for the ANGTS and it becomes necessary for the Department 1o
exercise the authorities of the Federal Inspector, we would assign qualified staff from
other program areas to meet the requirements of carrving out the responsibilities of the

Federal Inspector’s authority.
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QUESTIONS FROM SENATOR MURKOWSKI

The National Energy Policy indicated that energy efficiency and improved energy
conservation should be made a “national priority.”

Ql.

Al

How do you as Secretary of Energy plan to translate this “priority™ into concrete
action?

The National Energy Policy will build upon our nation’s successful track record and
will promote further improvements in the productive and efficient use of energy. Of
the 103 recommendations in the Policy. over twenty of these recommendations
address energy efficiency. either directly or indirectly. These actions promote
consenvation in residences. commercial establishments. industnal sites, electrical
power plants. and transportation. Implementing these actions will enable us to
continue our trend of decreasing energy use per dollar of GDP. while improving our
standard of living.

Other than tax incentives for consumers purchase of new energy efficient technology.
what policy options exist?

This Policy report uses almost every tool available in order to promote energy

consenvation. Allow me 10 provide a few examples from the Policy:
Education: One recommendation directs the EPA Administrator to develop and

implement a strategy to increase public awareness of the sizeable savings that energy

efficiency offers to homeowners across the country.
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Information: Another recommendation directs the Secretary of Energy to promote

greater efficiency by expanding and extending the application of the Energy Star

labeling program.

Executive Directive: This recommendation directs the heads of executive

departments to take appropriate actions to conserve energy at their facilities.

Financial Incentives for Industry ‘Utilities: One recommendation directs the Secretary

of Treasuny to work with Congress to encourage energy efficiency through Combined

Heat and Power projects by shortening their depreciation life.

Standards: This recommendation directs the Secretary of Transportation to review

and provide recommendations on establishing Corporate Average Fuel Economy

Standards for the U.S. automotive industry.

Federal R&D: This recommendation directs the Secretary of Energy to review and
provide recommendations on the appropriate level of energy efficiency program

funding.
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QUESTION FROM SENATOR MURKOWSKI]

Fuel Economv.'C AFE

The National Energy Policy deferred on the question of increased CAFE standards for auto fuel
economy until the National Academy can fimish its review as directed by Congress last year.

Ql.

Al.

Are there options to improve auto fuel economy — other than CAFE standards — that you
will consider?

Yes. The National Energy Policy report indicates that the Department of Transportation
should consider, in addition 10 modified CAFE standards, other market-based
approaches to increasing the national average fuel economy of new motor vehicles. The
Department of Energy is analyzing possible forms of voluntary fuel economy
improvement agreements to support the DOT's consideration of a broad range of
approaches. In addition. the repor calls for the Secretary of Treasury to work with
Congress on legislation to increase energy efficiency with a tax credit for fuel-efficient
vehicles. The NEPD Group recommended that a temporary, efficiency-based income
tax credit be available for purchase of new hybnd or fuel cell vehicles between 2002 and
2007. The Department of Energy 1:1]l be working closely with both the Treasury and
Transportation Departments to implement these recommendations.
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QUESTIONS FROM SENATOR MURKOWSKI
Renewable Energy

As part of the National Energy Policy, you have been directed to carry out a review of all energy

efficiency and renewable energy R&D programs — and focus on those that are “performance
based.”

Q1.  Does this imply a greater focus on “proof of concept”™ demonstration projects over basic
research?

Al. No. We will be reviewing all programs to determine their performance and potential in
termis of delivering benefits to the public. We will reevaluate those programs that have
not made progress toward national energy goals. Likewise, we will be redoubling our
efforts in those programs that have shown, and continue 1o show, good performance and
potential in contnbuting to national energy goals. I expect that when the review is
complete we will have a range of activities that are performance-based, includi;ag both
proof of concept projects and basic research programs. This would be consistent with
developing a balanced energy technology R&D portfolio that delivers short-term,
intermediate, and Jong-term energy benefits.

Q2. Are plans under way for such a review and when do you expect such a review might
conclude?

A2. OnMay 23, 2001, I announced the schedule for the review of both the energy efficiency
programs and the renewable energy and alternative energy programs. The Department
has completed its public comment period and is continuing with it’s Strategic program

review of EERE programs. Our review will be completed by September I.
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IampleasedtosqethattthaﬁomlEnu'gyPoﬁcymmgesthedevelopmmtoﬁhe 1002 Area
of ANWR.

1 am also pleased to see the Administration encouraging the development of & natural gas
pipeline to bring Alaska natural gas to market in the Lower 48. -

[o. » Towbatextcntdothmpmvisions constitute a key portion of your National
Fé Energy Policy?

jb-* In your opinion, are financial incentives necessary to develop these resources, or
is it simply a matter of access to lands for development and pipeline siting?

The Alaska Natural Gas Transportation Act (ANGTA) directed the President to appoint a Federal
Inspector to ensure expedited construction of an Alaska gas pipeline.

The Energy Policy Act of 1992 abolished that position but transferred the Federal Inspector’s
- functions and authorities to the Secretary of Energy. 'lhmﬁmctlonsandauthonhesmdxekcys
to expediting constmcnonofthep:pchne

~ 2. Do you currently have the staff and resources to carry out the function and
fe authorities of the Federal Inspector?
Energy Efficiency:
The National Energy Policy indicated that energy efficiency and improved energy conservation
should be meade a “national priority”
‘e 1. How do you as Secretary of Energy plan to transiate this “priority” into concrete
action?

2 Other than tax incentives for consumer purchase of new energy efficient
technology, what policy options exist?

Fuel Economy/CAFE:

20 The National Encrgy Policy deferred on the question of increased CAFE standards for suto fuel
cconomy uati] the National Academy can finish its review as directed by Congress last year.
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1. Arethcteopﬁonsmimptovemmoﬁxdeconomy-othuthanCAFﬁmndards-
that you will consider?
Rencwable Energy:
Over just the past five years, we’ve spent $1 SbllhonontencwableenergyR&DandamthchS
billion on tax incentives.

Yet the proportion of renewable energy in our total energy mix has remained the same, around
5%
L In your opinion, what is 8 realistic view of renewables as a portion of our energy
mix over the next 10-20 years?

2. Are there specific applications or sectors in which renewables are more likely to
contribute?

As part of the National Energy Policy, you have been directed to carry out a review of all energy
efficiency and renewable energy R&D programs — and tocus on those that are “performance
1. Does his imply a greater focus on “proof of concept™ demonstration projects over
basic research?

2. Axephnumdcrwayformhatcviewandwhcndoyoucxpectsmﬁafevicw
might conclude?
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From Senafor Dorgan:

1 I have been working closely with DOE and WAPA 1o increase the amount of
reasewable power purchased by the federal government. [ have understood that the
Administration would stand by its commitment to purchase energy from WAPA
through a new “green tags™ program. This program would solicit 60-70
fM?‘ megawaﬂsofmblepowwﬁommywhaewﬂthAPA‘zmmformle
-~ to the federal government.

htthepummsineommiwedtoongoingcﬁ'&tstopmchasemddcvelopmh
a renewable energy program?
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QUESTION FROM SENATOR MURKOWSKI

Fuel Economv.CAFE

The National Energy Policy deferred on the question of increased CAFE standards for auto fuel
economy until the National Academy can finish its review as directed by Congress last year.

Q1.  Are there options to improve auto fuel economy - other than CAFE standards — that you
will consider?

Al.  Yes. The National Energy Policy report indicates that the Department of Transportation
should consider, in addition to modified CAFE standards, other market-based
approaches to increasing the national average fuel economy of new motor vehicles. The
Department of Energy is analyzing possible forms of voluntary fue! economy
improvement agreements to suppon the DOT's consideration of a broad range of
approaches. In addition. the report calls for the Secretary of Treasury to work with
Congress on legislation to increase energy efficiency with a tax credit for fuel-efficient
vehicles. The NEPD Group recommended that a temporary, efficiency-based income
tax crednt be available for purchase of new hybrnid or fuel cell vehicles between 2002 and
2007. The Department of Energy v.ill be working closely with both the Treasury and
Transportation Departments to implement these recommendations.
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QUESTIONS FROM SENATOR MURKOWSKI
Renewable Epergy
As part of the National Energy Policy, you have been directed to carry out a review of all energy
efficiency and renewable energy R&D programs — and focus on those that are “performance

based.”

Q1.  Does this imply a greater focus on “proof of concept” demonstration projects over basic
research?

Al. No. We will be reviewing all programs to determine their performance and potential in
terms of delivering benefits to the public. We will reevaluate those programs that have
not made progress toward national energy goals. Likewise, we will be redoubling our
efforts in those programs that have shown, and continue to show, good performance and

.potential in contributing to national energy goals. I expect that when the review is
complete we will have a range of activities that are performance-based, including both
proof of concept projects and basic research programs. This would be consistent with
developing a balanced energy technology R&D portfolio that delivers short-term,
intermediate, and Jong-term energy benefits.

Q2. Are plans under way for such a review and when do you expect such a review might
conclude?

A2.  On May 23, 2001, I announced the schedule for the review of both the energy efficiency
programs and the renewable energy and alternative energy programs. The Department
has completed its public comment period and is continuing with it’s Strategic program

review of EERE programs. Our review will be completed by September 1.
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STATEMENT OF HON. EVAN BAYH, U.S. SENATOR FROM INDIANA

Senator Bayh: It is not the only example around here,
Mr. Chajrman, of things not appearing quite the way they are
in fact.

The Chairman: That’s very true,

Senator Bayh: Thank you, Mr. Cﬁ;irman. Mr. Secretary
welcome again. It was good being with you last night for
President Pord’s wonderful address to the members of the
Senate. And it is good to have you back before this
committee. ;

Secretary Abraham: Thank you. Good to be with you.

Senator Bayh: I have two brief points, Mr. Secretary.
First, it seems to me that this is a difficult issue and we
all understand that. But sometimes out of difficulty comes
the opportunity to make a great advance or to break out of old
ways of thinking. And in all candor, I am concerned that the
Administration may not be making the most of this opportunity.

Let me deal with it in general strategic terms and then
give you some specific examples. In general philosophical
terms, the old debate, the sterile debate, of the last twenty
to thirty years has been some people have argued that just
more production is the answer to all of our problems. I think
all of us up here recognize more production is a part, an
important part of the answer to our problems but alone it is

not going to be enough to solve America’s energy crisis.

ALDERSON REPORTING COMPANY, INC.
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SUITE 400
WASHINGTON, D.C. 20005
(202)289-2260
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On the other side there are those that say, well, we can

just conserve our way out of this problem, and implicit in

that is too often a lower standard of living for the American

people. Conservation is a critically iwportant part of the
overall answer but by itself is not ehough.

The American people are hungry for a third way, a new
approach to this, which would aggressively invest in new
technologies to prbmote clean, renewable, alternative energy
sources that are domestically-based.

And I must say that when we look at specifics, and I am
going to get Jdown to specifics here, there is a disconnect
between some of the language in the -energy proposal put
forward by the Administration and the specifice in the budget.
We need a way of resolving this issue.

Let me just list some of the specifics. The proposal put
forward instructs you and the Secretary of the Interior to
promote enhanced oil recovery with new technologies. But the
gas exploration and production programs are cut by 34 percent.
Petroleum and oil technology is cut by 54 percent. The
Natural Gas Technologies Program is cut by 53 percent. The
Bfficient and Renewable Energy budget is cut by 27 percent.
Gas hydrates rescarch, a very p;.’o;niasing long-term initiative,
is cut by 52 percent.

The _px-oposal recommends that agencies be directed to

reduce energy use, but the Federal Energy Management program

ALDERSON REPORTING COMPANY, INC.
1111 FOURTEENTH STREET, N.W.
SUITE 400
WASHINGTON, D.C. 2000%
(202)289-2260
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is cut by 48 percent. Transportation research and development .

is cut by 21 percent. The Industries of the Future program is
cut by 35 percent. The Office of Nuclear Energy, Science and
Technology is cut by 9.3 percent.

My question, Mr. Secretary is how do we square the
rhetoric and the language of the eme¥gy proposal with some of

- these reductions that are a national commitment to new

research, new energy and what really promises to break out of
this sterile debate of the last twenty to thirty years.

Secretary Abraham: Well, if 1 can, it make take a little
long and I don‘t want to cheat you out of your second
question, but it would take a little time to answer that. I
would like to answer it comprehensively.

First of all, I totally agree with your analysis that we
must -- and I mentioned in my statement and have in public
speeches -- understand that the solution cannot lie on either
end of the traditional debate here. We cannot possibly
conserve our way to energy security by the year 2020. There
is no doubt in my mind that we can’t simply produce our way to
security. The differential between where we would be in the
absence of a balanced approach and where we are is too great.
So, we absolutely must do that. -

Now the question you raised is what about this year’s
budget and how does it square with the recommendations. Let

we just begin by talking about the process that brought the

ALDERSON REPORTING COMPANY, INC.
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budget about. When I took office, within a matter of a week
we were expected to begin the process of providing
recommendations for our budget. We then went back and forth
with the White House. I found n_yaelf in a slightly different
position than gome of my colleagues ih the cabinet because in
the very first week we were in office, the President launched
the Energy Policy Task Porce and indicated very clearly that
it would incorporate all these varicus areas of energy policy
that our department funds.

We were therefore without much guidance as to where as of
June we would find ourselves versus where we were in February.
And it was -- we were somewhat reluctant to begin suggesting
changes in budgets, or increases or even the maintenance of
some programs.

Senator Bayh: Are you suggesting that we may see some
changes in these recommended allocations?

Secretary Abraham: You absolutely will because there are
two very clea}: directives in here, which I am very
enthusiastic about, to my departmeant and me to launch reviews.
One of which, for example, in the area of energy efficiency 1
launched yesterday, which gives c}eax' direction for us to
review and make recommendations with respect to funding levels
in the areas that you have mentioned that have in fact in this
budget been either held in place or reduced.

So I think that process ie beginning and it will alsc be

ALDERSON REPORTING COMPANY, INC.
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applied to the areas of renewable energy and alternative
energy sources, as well as to sowe of the programs you
mentioned in the area of fossil energy.

I do want to though make a couple of qualifying comments.
We did find after some analysis -- we had two guiding
principles vhere we did make reductions that are reflected
here. And they are going to continue to be guiding principles
even though we may significantly change the budget. One is I
wag -- in the area of energy efficient, the President already
had established, this is an area where we had some guidance,
his desire to increase the Weatherization Program very
substantially by $120 million over the previous level. We
bave done that in the budget submission.

In order to fund that within the budget number that we
were passed back from the Office of Management and Budget, we
bad to make some choices. And I did make some decisions which
may be affécted by this review. But I did make some decisions
to shift monies from programs like the Industries of the
Future and from the buildings programs and others to the
Weatherization Program because we felt that the notion of --
at least at the level of partnez_-s&u'.p from the private sector
in the areas that have been beneficiaries --

Senator Bayh: My yellow/red light is already on, Mr.
Secretary, so I do not want to interrupt you. Just two final

statements and then I will turn it over to the Chairman --
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Secretary Abraham: Maybe I could in writing flesh out
the rest of this answer because --

Senator Bayh: That would be great if you could include
in a written response. I know that the Defense Department is
underéoing a significant -- a similarx, broad review of its
misgsion and how to meet its mission in the future. And yet
they held back the Defense Department budget submission out of
respect for that review process. There seems to have been a
different approach with regard to the energy issue. I would
be interested in why the two different approaches were taken.

Secretary Abraham: Well, actually part of what the
Defense review is undertaking affects my department with
respect to the National Nuclear Security Administration and
indeed those issues which tend to maybe come up a little bit
more often in our Armed Services hearings then here. But the
areas that deal with defense programs and non-proliferation
programs are also under review and may well be affected by the
defense posture review. In fact we have been working very
closely with them and will perhaps be included in what he
wmight submit here soon. So, in part our department was
affected that way but the decision was to do that in that area
but not in this.

Senator Bayh: Thank you, Mr. Secretary. My final point
simply is, we understand the budget was submitted under

difficult circumstances where there was a search on for
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Department of Energy  2()()1-019424

Washington, DC 20585

SEP 2 6 2001

Peter B. Bos

President

Polydyne, Inc.

16638 Calle Haleigh

Pacific Palisades, CA 90272

Dear Mr. Bos:

Thank you for your letter conceming the energy policy underway in the United
States. The Department is working very hard on energy issues through research
and development of the many technologies that deal with the short and long term
energy problems. Many of the issues to be addressed are high risk and will take
time and resources to reach a solution that is affordable and reliable for to
overcome the energy problems in the United States.

The Department realizes fuel cells are a viable option for the production of
electricity and the use of recoverable energy. The Department is doing research in
all aspects of the fuel cell technology. A major issue to be resolved is that of cost.
Presently, the cost of the fuel cell and its associated hardware is not économical
and must be addressed. With advances in the technology and achieving a reliable
fuel cell, regardless of the type, will produce a sustainable market with a
distribution network that will provide service as needed:

If you would like more information on the Department’s fuel cell programs you
can go to the following web sites at www.eren.doe.gov and www.netl.gov.

Sincerely,

{9/‘2/( ';LC.(”%-(,'L/ //(‘

Patricia Hoffman, Director

Distributed Energy Resources

Office of Power Technologies

Energy Efficiency and Renewable Energy

A ""‘/()b’\\




THE WHITE HOUSE
WASHINGTON

September 28, 2001

Dear Dr. Kuhiman: B Z 2 -l q -l T P o2 3b

Thank you for taking the time to respond to my letter. And .
thank you for your insights on enhanced oil recovery, which ] ’
have conveyed to DOE for its review.

Sincerely,
Lawrence B. Lindsey

Assistant to the President for Economic Policy

Dr. Myron Kuhlman
MK Tech Solutions, Inc.
12843 Covey Lane
Houston, TX 77099

cc: Secretary Abraham

29106



Harding, Todd

m: Dandy, Majida
oent: Monday, April 16, 2001 7:47 AM
To: Harding, Todd
Subject: FW: 4/18 NEPD Principal's Meeting

————— Original Message-----

From: Kelliher, Joseph

Sent: Friday, April 13, 2001 1:38 PM

To: McSlarrow, Kyle; McMonigle, Joe; Dandy, Majida; Sepehri, Leila
Subject: 4/18 NEPD Principal's Meeting

Next Week's NEPD Principals Meeting will be held in the Vice President's
Ceremonial Office on Wednesday, April 18th, 2001 from
10:00-11:30am.

Due to space constraints, one representative per agency may accompany
their principal to this meeting.

An agenda for this meeting is forthcoming.
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HardingLTodd

m: Dandy, Majida
oent; Monday, April 16, 2001 10:55 AM
To: Williams, Greg; McCollough, Regina; McGee, Ashley, Harding, Todd
Subject: RE: Meeting with Haley Barbour
Todd,

Please note this on ESA's schedule.

-----Original Message-----

From: Williams, Greg
Sent: Monday, April 16, 2001 10:50 AM
To: McCollough, Regina; McGee, Ashley; Dandy, Majida; Harding, Todd

Subject: Meeting with Haley Barbour

This is to confirm that Mr. Haley Barbour will meet with Kyle McSlarrow on Tuesday, April 17th. The meeting will take
place from 2:00p.m - 2:30p.m. in Kyle's office. The topic of the meeting is Energy policy and New Source
review. He will be met curb-side by Advance staff and escorted to Kyle's office. Depending on the schedule, S-1
may stop by this meeting. The contact at Mr. Barbour's office is Kristen Blalock. Her phone number is (202) 331-4936

Greg Williams
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Harding, Todd

m: Dandy, Majida
.ent: Friday, April 20, 2001 3:30 PM
To: Harding, Todd
Subject: FW: NEPD

add to schedule

————— Original Message-----

From: Nicole E. Grodner@who.eop.gov%internet
[mailto:Nicole E. Grodner@who.eop.gov)

Sent: Friday, April 20, 2001 10:53 AM

To: Dandy, Majida; lfenton@doc.gov%internet;
brian_waidmann@ios.doi.gov%internet; dwm@usda.gov%internet;
tim.adams@do.treas.gov$internet; john.flaherty@ost.dot.gov%internet;
McSlarrow, Kyle; mcginnis.eileenfepa.gov%internet;
liz.digregorio@fema.gov%internet;

Augustine T. Smythe@omb.eop.gov¥internet;
dan.mccardell@do.treas.goviinternet; ray joiner@ios.doi.gov%internet;
Marlene.minix@usda.gov¥internet; kreaves@doc.gov%internet;
suzanne.scruggs@Qost.dot.gov%internet; patty.mchughfost.dot.gov$internet;
schwarz.denise@epamail.epa.gov%internet; wade.powers@fema.gov®internet;
Karen E. Keller@omb.eop.gov%internet; Craig Felner@who.eop.gov%internet;
michelle.pochelost.dot.gov%internet; linda.figura@do.treas.gov%internet
Subject: Re: NEPD

The next National Energy Policy Development Meeting for Principals' plus
mrne is May 2, 2001 at 2:45 p.m. for 1.5 hours. Please confirm that your
‘ncipal is available for participation.

1 will forward the agenda or other relevant materials as they become
available. Please contact me if you have any questions.

Thank you,
Nicki Grodner
Cabinet Affairs
456-2566
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Harding, Todd

m: Dandy, Majida
—ent: Thursday, July 05, 2001 2:08 PM
To: Harding, Todd
Subject: RE: Energy Task Force Meeting
you got it.

————— Original Message~—----

From: Harding, Todd

Sent: Thursday, July 0S5, 2001 1:40 PM
To: Dandy, Majida

Subject: RE: Energy Task Force Meeting

when we know what day let me know

————— Original Message-----

From: Dandy, Majida

Sent: Thursday, July 05, 2001 1:39 PM
To: Harding, Todd

Subject: RE: Energy Task Force Meeting

the 12th

————— Original Message-----
From: Harding, Todd
fent: Thursday, July 05, 2001 1:39 PM
Dandy, Majida
>ject: RE: Energy Task Force Meeting

today or next Thursday?

————— Original Message-----

From: Dandy, Majida

Sent: Thursday, July 05, 2001 1:38 PM
To: Harding, Todd

Subject: FW: Energy Task Force Meeting

This maybe on Thursday from 5-6

————— Original Message-----

From: Nicole E. Grodner@who.eop.goviinternet

[mailto:Nicole E._ Grodner@who.eop.gov]

Sent: Tuesday, July 03, 2001 11:28 AM

To: Dandy, Majida; lfenton@doc.gov%internet;

brian waidmann@ios.doi.gov%internet; dwm@usda.gov%internet;

tim.adams@do.treas.gov%internet; john.flaherty@ost.dot.gov%internet;

McSlarrow, Kyle; mcginnis.eileen@epa.gov%internet;

julie.roberts@fema.gov%internet;

Augustine T._Smythe@omb.eop.goviinternet;

dan.mccardell@do.treas.gov¥internet; monica piper@ios.doi.gov%internet;

Marlene.minix@usda.gov%internet; kreaves@doc.gov%internet;

suzanne.scruggs@ost.dot.gov%internet; patty.mchugh@ost.dot.gov¥internet;

schwarz.denise@epamail.epa.gov%internet; wade.powers@fema.gov%internet;
ven_E. Keller@omb.eop.gov%internet; Craig Felner@who.eop.goviinternet;
helle.poche@ost.dot.gov¥internet; linda.figura@do.treas.gov%internet

Craig Felner@who.eop.gov$internet
Subject: Energy Task Force Meeting
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Energy Task Force Meeting
esday, July 10th at 4:00 p.m.
ce President's Ceremonial Office, OEOB 2nd Floor

Participants:
Energy
Commerce
Transportation
Interior
Treasury
Environmental Protection Agency
Agriculture
State

Fema

OMB

The attendees at this meeting should be the Principal, their energy
staffer, and their public affairs representative. Please confirm that
all

three of the above attendees are available. (I will also need name,
SSN, )

and DOB for the appropriate energy staffer and public affairs
representative.)

Please let me know if you have any questions.
Nicki Grodner
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Harding, Todd

m: Harding, Todd
—ent: Tuesday, May 15, 2001 9:11 AM
To: Kelliher, Joseph
Subject: RE: White House meeting
thank you

————— Original Message-----

From: Kelliher, Joseph

Sent: Tuesday, May 15, 2001 9:10 AM
To: Harding, Todd

Subject: White House meeting

————— Original Message-----~
From: John_Fenzel@ovp.eop.gov$internet [mailto:John _Fenzel@ovp.eop.gov]
Sent: Sunday, May 13, 2001 10:46 AM
To: Andrew_H. Card@who.eop.gov$internet;
Karen Hughes@who eop.govsinternet; Karl C. Rove@who.eop.gov%internet;
Lewis_ LibbyRovp.eop.gov%internet;
Lawrence A. Fleischer@who.eop.gov%internet;
Mary J. Matalln@ovp eop.govsinternet;
Mitchell Daniels@omb.eop.gov%internet;
Joshua_B. Bolten@who.eop.gov%internet;
Lawrence B _Lindsey@cpd.eop.goviinternet;
Puben S. Barrales@who eop.gov%internet;

rles D. _McGrath Jr@ovp.eop.govi%internet;

irew D. Lundqu1st@ovp eop.gov%internet;
Cesar Conda@ovp eop.goviinternet; Karen_ Y. KnutsonRovp.eop.gov%internet;
Robert _C. McNally@opd.eop.gov$internet;
James T. _Sims@ovp.eop.goviinternet; Glenn_Hubbard@cea.eop.gov%internet;
Jhowardj@ceq eop.gov%internet
Cc: Kelliher, Joseph; Juleanna _R. GloverRovp.eop.gev%internet;
Kmurphy@osec.doc.gov%internet; Dina.Ellis@do.treas. gcviinternet;
Sue_Ellen Wooldridge@IOS.DOI.gov$internet;
Joel D. _Kaplan@who.eop.gov%internet; Keith.Collins@USDA. gov%internet;
Joseph.Glauber@USDA. gov3internet; Galloglysj@State.gov%internet;
McManusmt@State.gov%internet; Michelle.Poche@OST.DOT.Govs internet;
Patricia.Stahlschmidt@FEMA.gov%internet; Brenner.Rob@EPA. gov%internet;
Beale.John@EPA.gov%internet; MPeacock@omb. eop.govi¥internet;
Mark A. Weatherly@omb.eop.gov%internet;
William _bettenbergQIOS.DOI.gov%internet;
Tom_ fulton@IOS.DOI.gov%internet; Kjersten_dragerQovp.eop.gov%internet;
Mleblanc@ceq eop.govéinternet; Anderson, Margot;
Bruce.Baughman@FEMA.gov%internet;
Charles.m.Hess@USACE.army.mil%internet; akeeler@cea.eop.gov%internet;
Karen E. Keller@omb.eop.goviinternet;
Carol J. Thompson@who eop.gov%internet;
Sandra_L _ViaComb.eop.govéinternet; Megan_D. Moran@ovp.eop.gov$internet;
Janet P. Walker@opd eop.gov%internet;
Ronald L. Silberman@omb. eop.gov%internet;
Lori A. Krauss@omb eop.goviinternet; WheelerE@State.gov$internet;
Karen_L Zent@who.eop.gov%internet;
Mark J. Sulllvan@ovp eop.govi%internet;
Alice H. _Williams@cea.eop.gov%internet; moss.jacob@EPA.gov%internet;

‘0l J. Thompson@who eop.gov%internet;

1 M _Russell@opd.eop.gov$internet;

-en_Y. Knutson@ovp.eop.gov%internet;
Charles M. _Smith@ovp.eop.gov%internet;
Josephlne_B _Robinson@who.eop.govginternet;

29112



Melissa S. Bennett@who.eop.gov%internet;
Logan M. Walters@who.eop.govdinternet;
Tinda—M._Gambatesa@who.eop.gov%internet;
icey B. Silva@who.eop.gov¥%internet;
ristina D. Roberts@who.eop.gov%internet;
vVickie A.:McQuade@who.eop.gov%internet;
Nicole:E._Grodner@who.eop.gov%internet;
Susan_B. Ralston@who.eop.gov%internet;
Debra Heiden@ovp.eop.goviinternet;
Jennifer H. Mayfield@ovp.eop.gov3internet;
Elizabeth W. Kleppe@ovp.eop.gov¥internet
Subject: Presentation of the NEPD Group Report to the President

The Final Report of the National Energy Policy Development Group will be
presented to the President during a Cabinet Meeting at 4:00pm on
Wednesday,

May 16th, in the Cabinet Room. Participants for this meeting are
provided

below.

Please do not hesitate to contact me if you have any questions:
456-7953

John Fenzel

PARTICIPANTS
The Cabinet

"*ce President Richard Cheney
retary Paul O?Neill, Secretary of the Treasury
-retary Gale Norton, Secretary of the Interior
Secretary Ann Veneman, Secretary of Agriculture
Secretary Don Evans, Secretary of Commerce
Secretary Norman Mineta, Secretary of Transportation
Secretary Spencer Abraham, Secretary of Energy
Secretary Colin Powell, Secretary of State
Secretary Donald Rumsfeld, Secretary of Defense
Secretary Tommy Thompson, Secretary of Health and Human Services
Secretary Roderick Paige, Secretary of Education
Secretary Mel Martinez, Secretary of Housing and Urban Development
Secretary Elaine Chao, Secretary of Labor
Secretary Anthony Principi, Secretary of Veterans Affairs
Mr. John Ashcroft, Attorney General
Ms. Christie Whitman, Administrator, Environmental Protection Agency
Mr. Joe Allbaugh, Director, Federal Emergency Management Agency

. Key Staff:

Andrew Card, Chief of Staff to the President
Karen Hughes, Senior Counselor to the President
Karl Rove, Senior Advisor to the President
Lewis Libby, Assistant to the President and Chief of Staff to the Vice
President
Ari Fleischer, Assistant to the President and White House Press
Secretary
Mary Matalin, Assistant to the President and Counselor to the Vice
President

Mitchell Daniels, Director, Office of Management and Budget

Josh Bolten, Deputy Chief of Staff to the President
i... Lawrence Lindsey, Director, National Economic Council
Mr. Ruben Barrales, Assistant to the President for Intergovernmental
aAffairs

2
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Dean McGrath, Deputy Chief of Staff to the Vice President
Andrew Lundquist, Executive Director, National Energy Policy Development
~“roup

sar Conda, Assistant to the Vice President for Domestic Policy

shn Howard, Director, Council on Environmental Quality
Karen Knutson, Deputy Director, National Energy Policy Development Group
Bob McNally, Special Assistant to the President for Economic Policy
Kyle McSlarrow, Chief of Staff, Department of Energy
Jim Sims, Director of Communications, National Energy Policy Development

Group

Dr. Glenn Hubbard, Chairman-Designate of the Council of Economic
Advisors
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Harding, Todd

om: Dandy, Majida
—ent: Monday, April 02, 2001 12:04 PM
To: Harding, Todd
Subject: FW: Confirmation to Energy Task Force Meeting

————— Original Message~----

From: Niccle E. Grodner@who.eop.gov%internet
[mailto:Nicole E. Grodner@who.eop.gov]

Sent: Monday, April 02, 2001 11:50 AM

To: lfenton@doc.gov%internet; brian waidmann@ios.doi.gov%internet;
dwm@usda.gov%internet; tim.adams@do.treas.gov%internet;

john. flaherty@ost.dot.gov%internet; McSlarrow, Kyle;
mcginnis.eileen@epa.govéinternet; liz.digregorio@fema.gov%internet;
Augustine T. Smythe@omb.eop.gov%internet

Cc: Dandy, Majida; dan.mccardell@do.treas.gov%internet;

ray joiner@ios.doi.gov%internet; Marlene.minix@usda.gov3%internet;
lgros-daillon@doc.gov%internet; suzanne.scruggs@ost.dot.gov%internet;
patty.mchugh@ost.dot.gov%internet;
schwarz.deniselepamail.epa.gov%internet; wade.powers@fema.gov%internet;
Karen E. Keller@omb.eop.goviinternet; Craig Felner@who.eop.gov%internet
Subject: Confirmation to Energy Task Force Meeting

This confirms the NEPD Principals' Meeting scheduled for tomorrow April

3,

2001 at 3pm in the Vice President's Ceremonial Office. The Invitees for
is meeting are provided below:

invitees:

Secretary Paul O7?Neill, Secretary of the Treasury

Secretary Gale Norton, Secretary of Interior

Secretary Ann Veneman, Secretary of Agriculture

Secretary Don Evans, Secretary of Commerce

Secretary Norman Mineta, Secretary of Transportation

Secretary Spencer Abraham, Secretary of Energy

Governor Christine Todd Whitman, Administrator of the Environmental
Protection Agency

Mr. Joe Allbaugh, Director of the Federal Emergency Management Agency
Mr. Mitchell Daniels, Director, Office of Management and Budget

Mr. Josh Bolten, Deputy Chief of Staff to the President

Dr. Lawrence Lindsey, Director, National Economic Council

Mr. Ruben Barrales, Assistant to the President for Intergovernmental
Affairs

Vice President?s Staff:

Lewis Libby
Dean McGrath
Mary Matalin
Cesar Conda
Karen Knutson
Juleanna Glover
John Fenzel
Charles Smith
““ersten Drager

.ite House Staff:

Joel Kaplan, Office of the Assistant to the President and Deputy Chief
1
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of

Staff for Policy

Bob McNally, Office of the Assistant to the President for Economic
rlicy

oohn L. Howard, Council on Environmental Quality
Dr. Glenn Hubbard, CEA Chairman-Designate

Albert Hawkins, Cabinet Affairs

Craig Felner, Cabinet Affairs

Agency Staff:

Energy Joe Kelliher
Commerce Kevin Murphy

Treasury Dina Ellis

Interior William Bettenberg
Agriculture Keith Collins
State Stephen Gallogly
Transportation Michelle Poche
FEMA Patricia Stahlschmidt
EPA Jeremy Symons

OMB Mark Weatherly
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Hardin&Todd

m: Harding, Todd
.ent: Friday, March 02, 2001 1:45 PM
To: Sepehri, Leila :
Subject: FW: meeting with California House Republicans

-----Original Message-----

From: Rasmussen, Erik

Sent: Friday, March 02, 2001 1:43 PM

To: Whatley, Michael; Disch, Ellis; Sepehri, Leila; Harding, Todd
Subject: meeting with California House Republicans

Dave LesStrang and Julie Hooks (scheduler) from Rep. Jerry Lewis' office called to say that Mr. Lewis and a handful of the
other Members would like to meet with the Secretary at Forrestal on March 12 or 13 to discuss the state's electricity
situation and to work with him on the agenda for the larger event at noon on the 15th (the latter event is more informal in
nature and topics are expected to include other energy issues besides electricity--such as the activities of the VP's task
force); it's also meant to be a "get to know you" forum).

The other participants at the first event, they said, would be Reps. Cox, Radanovich and Bono (all three serve on the
Energy and Air Quality Subcommittee--which has jurisdiction over electricity issues) plus one or two others, unnamed.

I said | would pass the request on to others for further action.

I am not here next week, so | gave them Ellis' name as a point of contact.
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Killian, Adam

“om: Dandy, Majida
nt: Friday, September 28, 2001 11:44 AM
10: Killian, Adam
Subject: FW: NEPD MEETING 10/05

Please add to schedule.

————— Original Message-—--~
Subject: NEPD MEETING 10/05

The next NEPD meeting has been set for Friday, October 5th at 1:00p.m.
in the

Vice President's Ceremonial Office. Please let me know if your
Principal is

available to attend.

Nicki
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Killian, Adam

om: Dandy, Majida

-t Friday, September 28, 2001 4:44 PM
fo: Killian, Adam
Subject: FW: Postponed: NEPD MEETING

————— Original Message-----

From: Nicole E. Grodner@who.eop.govi¥internet

Subject: Postponed: NEPD MEETING

The NEPD meeting is postponed until further notice per the Vice
President's

office.

From: Nicole E. Grodner on 09/28/2001 11:32:38 AM

Record Type: Record
To: See the distribution list at the bottom of this message
cec:

Subject: NEPD MEETING 10/05

e next NEPD meeting has been set for Friday, October 5th at 1:00p.m.
.1 the
Vice President's Ceremonial Office. Please let me know if your
Principal is
available to attend.

Nicki

Message Sent
To:

lfenton@doc.gov @ inet

brian waidmann@ios.doi.gov @ inet
dwm@usda.gov @ inet
tim.adams@do.treas.gov @ inet
john.flaherty@ost.dot.gov @ inet
kyle.mcslarrow@hg.doe.gov @ inet
mcginnis.eileen@epa.gov @ inet
scott.douglas@fema.gov @ inet
Augustine T. Smythe/OMB/EOPREQP
monica_piper@ios.doi.gov @ inet
Marlene.minix@usda.gov @ inet
kreaves@doc.gov @ inet
suzanne.scruggsf@ost.dot.gov @ inet
patty.mchugh@ost.dot.gov @ inet
majida.dandy@hg.doe.gov @ inet
kramer.cecelepa.gov @ inet
coquis.heather@epamail.epa.gov @ inet
Karen E. Keller/OMB/EOPQREOP

29119



Craig Felner/WHO/EOP@EOP
michelle.poche@ost.dot.gov @ inet
linda.figura@do.treas.gov @ inet
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Killian, Adam

~om: McMonigle, Joe

nt: Thursday, June 28, 2001 8:02 AM
.0 Killian, Adam
Cc: Schroeder, Jill; Swift, Judd
Subject: addition to kentucky
Importance: High

please add a press event when we land in lexington

Press Conference on National Energy Plan. Location: Lexington Airport (or airport hotel). Time 6 PM
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HardinkTodd

m: Dandy, Majida
.nt: Thursday, April 05, 2001 7:56 PM
To: Harding, Todd
Subject: FW: Schedule for two NEPD Meetings

————— Original Message-----

From: Nicole E. Grodner@who.eop.gov%internet
[mailto:Nicole E. Grodner@who.eop.gov]

Sent: Thursday, April 05, 2001 6:06 PM

To: Dandy, Majida; lfenton@doc.gov%internet;

brian waidmann@ios.doi.gov%internet; dwm@usda.gov%internet;
tim.adams@do.treas.govi¥internet; john.flaherty@ost.dot.gov%internet;
McSlarrow, Kyle; mcginnis.eileenepa.gov%internet;
liz.digregorio@fema.gov%internet;

Augustine T. Smythe@omb.eop.goviinternet;
dan.mccardell@do.treas.gov%internet; ray joiner@ios.doi.gov%internet;
Marlene.minix@usda.gov%$internet; lgros-daillon@doc.gov$internet;
suzanne.scruggs@ost.dot.gov%internet; patty.mchughlRost.dot.gov%internet;
schwarz.denisel@epamail.epa.gov%internet; wade.powers@fema.gov%internet;
Karen E. Keller@omb.eop.gov%internet; Craig Felner@who.eop.govéinternet
Subject: Schedule for two NEPD Meetings

National Energy Policy Development Group Principals Meeting
April 11, 2001
4:00 p.m. (1.5 hours)

‘ce President's Ceremonial Office

w~ational Energy Policy Development Group Principals Meeting
April 19, 2001 .

3:00 p.m. (1.5 hours)

Vice President's Ceremonial Office
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Hardin&Todd

From: Dandy, Majida

Sent: Friday, July 06, 2001 1:50 PM
To: Harding, Todd

Subject: FW: NEPD Meeting Change

Subject: Meeting Change

The NEPD Group Principals Meeting has been moved to Friday, July 13th
from
2:00 - 3:00 in the Vice President's Ceremonial Office.

Again, one staff member can accompany their principal to this meeting.
Please send the name of your representative, in a reply email, prior to
July 13th so they can be granted access to the building.

Thank you,

Andrew Lundquist
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Harding, Todd

From: Dandy, Majida

Sent: Wednesday, September 12, 2001 5:15 PM
To: Harding, Todd

Subject: FW: canceled NEPD 09/17

————— Original Message-----
From: Nicole E. Grodner@who.eop.gov$internet

Subject: canceled NEPD 09/17

Please be advised that the NEPD meeting scheduled for 09/17 is canceled.

Nicki
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Vemet, Jean

rom: Termry, Tracy
Sent: Monday, May 21, 2001 4:00 PM
To: Anderson, Margot
Cc: ) Vemet, Jean; Conti, John
Subject: FW: Clean Energy Group proposed legislation

CEG Integrated  ATTACHMENT.TXT

Strategy.doc
Margot - Attached is the Clean Energy Group's draft legislation.

According to Ann Berwick, they are still "tinkering" with it. Ann is the Associate
Director for the group (which was organized by MJ Bradley cénsulting). Her phone number
is (978) 369-5533 if you would like to talk to her. Also, this proposal appears to be
different from anything proposed in Congress so far.

Tracy -

----- Original Message-----

From: Ann G. Berwick [mailto:aberwicke@mjbradley.com]
Sent: Monday, May 21, 2001 3:33 PM

To: Terry, Tracy .

Subject: Clean Energy Group proposed legislation

Tracy--Here's the draft we discussed. Keep in mind that it is a work in
progress. I'm happy to talk if that would be helpful. Ann
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2
3 107" CONGRESS

4

5 1st Session

6

7 Bill Number

8 : - =

9  To establish a national uniform multiple air pollutant regulatory program for the electric power generation sector
10 _ .
11 IN THE HOUSE OF REPRESENTATIVES or
12 THE SENATE OF THE UNITED STATjES
13 :
14 ' Date Introduced
15 4

16  Sponsor(s) =
17 . Referred to Name of Committee

19 A BILL
21 To establish a national uniform multiple air pollutant regulatory program for the electric power generation sector

23 Be it enacted by the Senate and House of Representatives of the United States of America in Congress
24 assembled

SECTION 1. SHORT TITLE; TABLE OF CONTENTS

Lt

28 (a) SHORT TITLE - This Act may be cited as the Integrated Air Quality Planning Act.
29 v
30 (b) TABLE OF CONTENTS -
31 .
32 Section 1.  Short Title; Table of Contents
33 Section 2. Findings and Purpose
34 Section 3.  Definitions
35 ' Section 4. National Pollutant Tonnage Caps  _ ,
36 Section 5.  Implementation: Sulfur Dioxide (SO;) Program Revisions
37 Section 6.  Implementation: Nitrogen Oxides (NO,) and Mercury Allowance Trading Programs
38 Section 7.  Implementation: Carbon Dioxide (CO,) Allowance Trading Program
39 Section 8. New Source Review Program Revisions
.40 Section 9.  Savings Provisions
4]
42  SECTION 2. FINDINGS AND PURPOSE
43 :
44 (a) FINDINGS - Congress finds that — : : :
46 (1) fossil fuel-fired power plants, consisting 6f plants fueled by coal, fuel oil, and natural gas,
47 : produce nearly two-thirds of the electricity generated in the United States;
48 : - o
49 (2) fossil-fuel fired power plants account for approximately two-thirds of the total SO, emissions,
T one-third of total NO, emissions, one-third of total CO, emissions and are a leading source of

anthropogenic mercury emissions in the U.S;
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(3) many generating units have been exempt from emissions limitations applicable to new units
based on the expectation that over time these units would be retired or updated with new

3
4 pollution control equipment. However many of these units continue to operate and emit at
5 relatively high rates;
6 :
7 (4) pollution from existing power plants can be reduced effectively through adoption of modern
8 technologies and practices; -
9
10 (5) the electricity industry is being restructured with the objective of providing lower electricity
11 . rates and higher quality services to consumers;
12
13 (6) the full benefits of competition will not be realized if environmental impact costs are not
14 uniformly internalized;
15 ¥ Co.
16 ‘ (7) the ability of power plant owners to effectively plan for the future is impeded by the
17 uncertainties surrounding future environmental regulatory requxrements that are imposed
18 inefficiently on a piecemeal basis. :
19
20 - (b) PURPOSES - The purposes of this Act are -
21
22 (1) to protect, and preserve the environment and safeguard health by ensuring that substannal
23 emissions reductions are achieved at fossil fuel-fired generating facilities;
24
25 (2) to greatly reduce the quantities of mercury, CO,, SO,, and NO, entering the environment from
' the combustion of fossil fuels;
28 (3) to intemalize the cost of protecting the values of public health, air, land and water quality in
29 the context of a competitive market in electnicity;
30
31 (4) to assure fair competition among participants in the market in electric power that will result
32 from fully restructuring the electric industry;
33 '
34 (5) to provide a period of environmental regulatory stability for owners/operators of electric
35 : generating facilities for improved management of existing assets and new capital investments;
36 . ' . :
37 (6) to achieve emissions reductions from electric generating facilities in a cost-effective manner.
38 ' . ‘
39 SECTION 3. DEFINITIONS
"40 :
41 (1) Act-"“Act” means the Integratcd Air Quality Planning Act.
42
43 (2) Administrator — “Admxmstmtor 'means the Admzmstxator of the U.S. Environmental
44 Protection Agency.
a5 , : i
46 (3) Affected unit, for the purpose of the tonnage caps in Section 4 and the emission reduction
47 program provisions under Sections 5, 6 and 7, shall have the following meaning —
48
49 (a) With respect to SO,, the term “affected unit” has the same meaning as in Section 402

50 of the Clean Air Act.
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(4)

(5)

©)

(7

(®

(b) -With respect to mercury, the term “affected unit” means a coal-fired electric
generating facility with a nameplate capacity greater than 25 megawatts that uses a
combustion device primarily to generate electricity for sale, and with respect to NO,
and CO,, the term “affected unit” means a fossil fuel-fired electric generating facility
with a nameplate capacity greater than 25 megawatts that uses a combustion device
primarily to generate electricity for sale, including any unit that —

(i) co-generates steam and electricity if it supplies more than one-third of its
potential capacity and more than 25 megawatts of electrical output to the

electric power grid;

(i1) serves a closed district heating and cooling system that, on an aggregate basis,
supplies more than one-third of its potential capacity and more than 25
megawatts of electrical output to the electric grid.

Allowance — The term “allowance” means an authorization allocated by the Administrator
under this Act to authorize emissions during or after a specified calendar year, as follows —

-

(a) NO, allowance shall mean an authoﬁzation to emit one ton of NO,;

(b) SO, allowance is defined at paragraph S(b) of this Act;

(¢) CO, allowance shall mean an authorization to emit one ton of CO;;

{c) Mercury allowance shall mean an authorization to emit one pound of mercury.

Eligible electric power generating unit- The term “eligible electric power generating unit”
means incremental increases in generation (in megawatt hours) relative to 1990 levels
produced by nuclear generating units, and generation produced by renewable energy sources,
as defined herein.

Greenhouse gas — The term “grcenhouse gas” or “GHG” means (2) carbon dioxide, (b)
methane, (c) nitrous oxide, (d) hydroflourocarbons, (€) perflourocarbons and (f) sulfur
hexaflouride.

New unit — For the purpose of the allocation provisions under Sections 6 and 7, the term “new
unit” means an affected unit that has not operated for a sufficient period of time following
commencement of operation to receive allocations under the following provisions of this Act

(a) paragraph 6(c)(1) for the NO, and mercury prdvisions, and
(b) paragraph 7(c)(1) for the CO; provisions.

Renewable energy or renewable energy sources — The term “renewable energy” or “renewable
energy sources” means electricity generated from wind, organic waste (excluding incinerated

- municipal solid waste), biomass (including anaerobic digestion from farm systems and landfill

gas recovery), hydroelectric, geothermal, solar thermal, photovoltaic, fuel cells and other
sources, all as designated by rule by the Administrator.
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(9) Sequestration — The term “sequestration” means the action of sequestering carbon, either
through enhancing natural sinks (e.g., afforestation), or by capturing the CO; emitted from
fossil fuel based energy systems and storing it in geologic formations or the deep ocean, or
converting it to benign solid materials through biological or chemical processes.

SECTION 4. NATIONAL POLLUTANT TONNAGE CAPS

pa—

A new Title XII is added to the Clean Air Act entitled “National Pollutant Caps for the Electric Generating Sector”
comprised of the following provisions —

(a) NITROGEN OXIDES (NO,)

(1) Annuval Tonnage Cap — Effective January 1, 2008, the annual tonnage cap for emissions of
fitrogen oxides from affected units in the continental U.S. shall be 2.11 million tons.

(b) SULFUR DIOXIDE (SO,)

(1) Annual Tonnage Cap — Effective January 1, 2008, the annual tonnage cap for emissions of
sulfur dioxide from affected units in the continental U.S. shall be 4.45 million tons.

(¢) CARBON DIOXIDE (CO,)
(1) Annual Tonnage Cap —

(A) From January 1, 2008 until December 31, 2011, the annual tonnage cap for emissions
of CO, from affected units in the U.S. shall be the amount of emissions emitted from
electric generating facilities in calendar year 2000, as determined by the
Admimstrator.

(B) On and after January 1, 2012, the annual tonnage cap for emissions of CO, from
affected units shall be 1.925 billion tons.

(d) MERCURY
(1) Annual Tonnage Cap —

(A) For calendar years 2008-2011 (inclusive), the annual tonnage cap for emissions of
mercury from coal-fired generating units in the continental U.S. shall equal a 50
- percent reduction from baseline mercury emission levels, as determined by the
Administrator.

(B) For calendar year 2012, and each year thereafter, the annual tonnage cap for mercury
shall equal a 70 to 90 percent reduction from baseline mereury emission levels, the
exact percentage reduction to be determined by the Administrator by January 1, 2004
based on the best scientific data available at the time.

(e) REVIEW OF POLLUTANT CAPS

(1) The pollutant tonnage caps established under paragraphs 4(a), 4(b), 4(c) and 4(d) shall remain
in effect until f/insert date 15 years from date of enactment].
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(2) Not later than [insert date thirteen years from date of enactment] the Administrator shall
determine, based on air quality and cost considerations, whether one or more of the national

pollutant caps should be revised.

(3) If, based on the assessment conducted in accordance with paragraph 4(e)(2), it is determined
by the Administrator that no revisions to any of the pollutant caps are warranted, a notice of
this determination, and the supporting rationale, shall be published-in the Federal Register.

(4) If, based on the assessment conducted in accordance with paragraph 4(e)(2), it is determined
by the Administrator that revisions to one or more of the national pollutant caps are warranted,
a proposed rulemaking reflecting such revisions shall be published in the Federal Register no
later than/insert date 13 years and 6 months from date of enactment]. A final rulemaking shall
be promulgated no later than [insert date fourteen years from date of enactment]and the
revisions to the pollutant cap(s) shall become effective no later than/insert date fifieen years

from date of enactment].

(5) Determinations made under this paragraph by the Administrator shall remain in effect for
another 15-year period, wherein the review cycle established under this paragraph shall be
repeated (i.e., EPA will determine if the caps need to be adjusted again by December 31,
2027, if not, the determination shall be noticed in the Federal Register; if so, a proposed rule

shall be published by June 30, 2028; etc.).

(6) Notwithstanding the national pollutant caps established pursuant to this section, emissions
from individual sources may be ordered reduced by federal or state authorities to address local
air quality problems.

SECTIONS. . IMPLEMENTATION: SULFUR DIOXIDE REDUCTION PROGRAM REVISIONS

(a) REGULATIONS — Not later than January 1, 2004, the Administrator shall promulgate revisions to its
regulations implementing Title IV of the Clean Air Act as deemed necessary to implement the
provisions of this section.

Section 402 of the Clean Air Act is amended by striking paragraph (3) thereof and inserting the

following —

(b) ALLOWANCE - the term ‘allowance’ means an authorization, allocated to an affected unit by the
Administrator-under this title, to emit, during or after a specified calendar year -

(1) in the case of allowances allocated for calendar'years 1995 through 2007, one ton of sulfur
dioxide; and » :

(2) in the case of allowances allocated for calendar year 2008, and each year thereafter, an
amount of SO, determined by the Administrator and set forth in the regulations promulgated
pursuant to paragraph 5(a) that is consistent with the new national sulfur dioxide tonnage cap

established under paragraph 4(b)(1).

SECTION 6. IMPLEMENTATION: NITROGEN OXIDES AND MERCURY ALLOWANCE
TRADING PROGRAMS
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The Clean Air Act is amended by striking Section 407. A new Title XIII is added to the Clean Air Act, entitled
“Nitrogen Oxides and Mercury Allowance Reduction Program for the Electric Utility Sector” comprised of the

following provisions—

(a) REGULATIONS - Not later than January 1, 2004, the Administrator shall promulgate regulations
establishing an allowance trading program for NOx and an allowance trading program for mercury for
affected units in the continental U.S. Such regulations shall establish the allowance system prescribed
under this section, including, but not limited to, the allocation, issuance recerding, tracking, transfer
and use of allowances, and the public availability of all such information that is not confidential.
These regulations shall also establish the requirements govemning affected unit compliance with
allowance limits, the monitoring and reporting of emissions and the provisions for excess emission

penalties.

(b) NEW UNIT RESERVES - The Administrator shall establish through rulemaking a reserve of NO,
and of mercury allowances set aside for use by new affected units. : ,

(1) The Administrator in consultation"with the Department of Energy shall determine the size of
the new unit reserves based upon projections of generation output for new affected units —

(A) not later than June 30, 2004, the new unit reserves for 2008 Mugh 2012;

(B) not later than June 30, every five years thereafter, the new unit reserves for the next
" five-year control period.

(¢) NO, AND MERCURY BUDGETS AND ALLOWANCE ALLOCATIONS

(1) Distribution to affected units
(A) NO; allowances shall be distributed to affected units —
(1) not later than December 31, 2004, for calendar year 2008;

(i1) by December 31 of each calendar year after 2004, for the year that begins 36
months thereafter.

(B) Subject to paragraph 6(b), the Administrator shall distribute NO, allowances to
affected units on a generation oufpu! basis in accordance with the following formula -

1.5 lbs NO/megawatt hour, multiplied by the affected unit’s highest calendar year net
“electricity generation (in megawatt hours during the most recent three-year penod
ona roIImg annual basis), divided by 2000 Ibs/ton.

(C) Subject to paragraph 6(b), the Administrator shall distribute mercury allowances to
affected units on a generation output basis in accordance with the following formula -

[0.00002271bs mercury/megawatthour, multiplied by the affected unit’s highest
calendar year net electricity generation (in megawatt hours during the most recent 3
year period, on a rolling annual basis).]
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If total allocations based on this formula exceed or fall short of the applicable caps
specified in Section 4 minus the new unit reserves for that year, allocations to affected
units will be adjusted on a pro rata basis to equal the applicable caps specified in Section 4.

(D) An allowance shall not be considered a property right. Notwithstanding any other
provision of law, the Administrator may terminate or limit an allowance.

(E) A distribution of allowances by the Administrator under pagagraph 6(c)(1) shall not be
subject to judicial review.

(2) Distribution to new affected units —

(A) The Administrator shall promulgate regulations that establish a methodology for
distributing allowances to new affected units.
Z (B) The number of allowances available to a new unit shall be based on actual generation
output times the permitted emission rate.

(d) NO, AND MERCURY ALLOWANCE TRANSFER SYSTEM
(1) Use of Allowances — The regulations promulgated pursuant to this section shall — -

(A) prohibit the use (but not the transfer in accordance with paragraph 6(d)) of any
allowance before the calendar year for which the allowance is allocated,

(B) provide that unused allowances may be carried forward and added to allowances
allocated for subsequent years;

(C) provide that such allowances may be transferred by the person to whom allocated or
to any other person. Any person to whom such allowances have been transferred may
use the allowances in the control period for which the allowances were allocated or in
a subsequent control period to demonstrate compliance with paragraph (6)(e)(i) or

may transfer such allowances to any other person for such purposes.
§

(2) Certification of Transfer — A transfer of an allowance shall not be effective until a written
certification of the transfer, authorized by a responsible official of the person making the
transfer, is received and recorded by the Administrator.

(3) Permit Requirements — An allowance allocation or transfer shall, upon recording by the
Administrator, be considered a part of each unit’s operatmg permit requxrements without a
requirement for any further permit review or revision.

(¢) COMPLIANCE AND ENFORCEMENT -

(1) Compliance With Allowance Limits ~ For each calendar year beginning after December 31,
2007, the operator of each affected unit shall surrender to the Administrator a number of
allowances for NO, equal to the total tons of NO, emitted by that unit during the calendar
year, and a number of allowances for mercury equal. to the total pounds of mercury emitted by
that unit during the calendar year.
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(2) Monitoring System — The Administrator shall promulgate regulations requiring the accurate
monitoring of the quantities of NO, and mercury that are emitted at each affected unit.

3

4 (3) Reporting -

5

6 (A) In general - Not less than quarterly, the owner or operator of an affected unit shall

7 submit NO, and mercury monitoring reports to the Administrator.

8 e

9 (B) Authorization — Each report required under paragraph 6(e)(3)(A) shall be authorized
10 by a responsible official of the affected unit, who shall certify the accuracy of the
11 report.
12 : _
13 (C) Public Reporting — The Administrator shall make available to the public, through one
14 or more published reports and one or more forms of electronic media, unit-specific
15 emission data for each affected unit for NO, and mercury.
16 -
17 (4) Excess Emissions — The owner or operator of any affected unit that emits NO, or mercury in
18 excess of the allowances the owner or operator holds for use for the unit for the calendar year
19 shall be liable for the payment of an excess emissions penalty, and shall be liable to offset the
20 , excess emissions by an equal amount in the following calendar year or such other period as
21 the Administrator shall prescribe. The excess emissions penalty for NO, shall be calculated on
2 the basis of the number of tons emitted in excess of the total number of allowances held,
23 multiplied by $5,000, indexed by inflation under rules promulgated by the Administrator. The

" 24 ' excess emissions penalty for mercury shall be calculated on the basis of the number of pounds

25 emitted in excess of the total number of allowances held, multiplied by $10,000, indexed by

inflation under rules promulgated by the Administrator.

28  SECTION 7. IMPLEMENTATION: CO; ALLOWANCE TRADING SYSTEM

29
30 A new Title XIV is added to the Clean Air Act entitled “Greenhouse Gas Reduction Program for the Electric Utility

. 31  Sector” comprised of the following provisions —

32

33 (a) REGULATIONS - Not later than January 1, 2004, the Administrator shall promulgate regulations

34 establishing a CO; allowance trading program for affected units and eligible electric power generating
35 units operating in the U.S. Such regulations shall establish the allowance system prescribed under this
36 section, including, but not limited to, the allocation, generation, issuance recording, tracking, transfer
37 and use of CO, allowances, and the public availability of all such information that is not confidential.
38 These regulations shall also establish the requirements governing affected unit compliance with

39 allowance limits, the monitoring and reporting of emissions and the provisions for excess emission

40 penalties. In addition, the regulations adopted by the Administrator under this section shall establish
4] standards, guidelines and procedures governing the creation, certification and use of additional

42 allowances requested under the flexibility mechanism provisions of paragraph 7(d) of this Act.

43 :

44 (b) NEW UNIT RESERVE - The Administrator shall establish through rulemaking a reserve of CO,

45 allowances set aside for use by new affected units. ' '

46 »

47 (1) The Administrator in consultation with the Department of Energy shall determine the size of -
48 - the new unit reserve based upon projections of generation output for new affected units —

49 '

50 (A) not later than June 30, 2004, the new unit reserve for 2008 through 2012;
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(B) not later than June 30, every five years thereafter, the new unit reserve for the next
five-year control period.

(c) .C02 BUDGETS AND ALLOWANCE ALLOCATION

(1) Distribution of CO, allowances

7

(A) CO, allowances shall be distributed — _—
(i) not later than December 31, 2004, for calendar year 2008;

(i) by December 31 of each calendar year after 2004, for the year that begins 36
months thereafter. )

(B) The Administrator shall distribute CO; allowances to affected units and eligible
electric power generating units in proportion to each such unit’s share of the total
" electric power generation attributable to the generation of affected units and eligible
electric power generating units. The distribution shall not exceed the CO, tonnage
budget established in paragraph (4)(c) minus the new unit reserve established under

paragraph (7)(b).

Altemnative allocation option:

(B) The Administrator shall distnbute CO, allowances to affected units and non-fossil
fired generating units serving the grid, including accepted energy efficiency projects
that reduce electricity demand from the grid. CO, allowances shall be distributed in
proportion to each unit’s or projects’ share of the total electric power generation and,
in the case of energy efficiency projects, accepted energy efficiency projects’
contribution to reductions in electricity demand. The distribution shall not exceed the
CO, tonnage budget established in paragraph (4)(c) minus the new unit reserve
established under paragraph (7)(b).

For this section, the term “accepted energy efficiency project” means any end use energy
efficiency projects as defined by the lndcpendent Review Board as referenced in

subsection (d) of this section,

©€) In determmmg a unit’s share of total electric power generation, the Administrator
shall consider the unit’s hnghest utilization level, in megawatt hours, during the most
recent three-year period, on a rolling annual basis.

(D) A CO, allowance shall not be considered a property right. Notwithstanding any other
provision of law, the Administrator may terminate or limit-a CO, allowance.

(E) A distnibution of CO, allowances by the Administrator under paragraph 7(c)(1) sha]l
- not be subject to judicial review.

(2) . Distribution to new affected units —
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(d) COMPLIANCE FLEXIBILITY MECHANISMS

(A)

(B)

The Administrator shall promulgate regulations that establish a methodology for
distributing CO, allowances to new affected units.

The amount of CO- allowances available to a new unit shall be based on actual
generation output times the permitted emission rate.

-

(1) Independent Review Board — An Independent Review Board shall be established to assist
EPA’s implementation of the flexibility mechanisms provided for under this section.
Requirements related to the creation, composition, duties, responsibilities and other aspects of
the Independent Review Board shall be included in the regulations developed by the
Administrator under paragraph (7)(a).

(B)

7 (A) The Board shall be comprised of 11 members — one representative of EPA (who shall

also serve as chairperson of the Board), one representative from the Department of
Energy, three representatives from state government, three representatives from the
electric generating sector and three representatives from the environmental
community. The Review Board shall report to the Administrator, who shall provide
staff and other resources to the Board as necessary. The Administrator will respond
promptly to requests for support.

The Board shall promulgate guidelines for certifying the additional allowances. The
guidelines shall be promulgated by (i) January 1, 2003 for allowances generated
pursuant to paragraph C(i) below, and (i1) January 1, 2005 for allowances generated
pursuant to paragraph C(ii). The Board shall be responsible for periodically updating
these guidelines as appropriate.

PLACEHOLDER: PENDING THE OUTCOME OF ANALYSIS OF THE ECONOMIC IMPACTS OF THE
UNCONSTRAINED CREATION OF OFF-SITE AND OFF-SECTOR ALLOWANCES, CEG wiLL
DETERMINE WHETHER THERE SHOULD BE LANGUAGE PLACING CONTRAINTS IN THIS SECTION.

(C) The Board shall be responsible for certifying additional allowances requested, pursuant

to the following —
(1) For actions completed on or after January 1, 1990 and prior to January I,
2008, allowances for early action, limited to 10 percent of the tonnage cap of

1.925 billion tons established in Section 4, will be granted for the following
types of projects —

(a) domestic and international projects that effectively sequester carbon;

(b) projects reported under Section 1605 of the Energy Policy Act of
1992; - '

(c) domestic and international projects that reduce greenhouse gas
emissions. '
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(ii) For actions completed on or after January 1, 2008, allowances will be granted
for the following types of projects —

(a) domestic and international projects that effectively sequester carbon;

(b) CO;reductions from greenhouse gas sources not meeting the
definition of an affected unit.
(iii) For CO; reductions achieved from investments in new renewable energy
projects and for investments in energy efficiency projects, allowances will be
granted according to the following guidelines —

(a) Between January 1, 2002 aild December 31 , 2007, one allowance
shall be granted to applicants for every $15 invested in a certified
' new renewable energy project or efficiency project.

(b) Between January 1, 2007 and December 31, 2014, one allowance
shall be granted to applicants for every $25 invested in a certified
new renewable energy project or energy efficiency project.

(c) No CO, allowances will be grahted for investments made in
renewable energy projects or energy efficiency projects after
December 31, 2014.

(2) The Issuance and Use of Allowances

(A) The Administrator shall make available allowances to projects that receive
certification by the Independent Review Board. The allowance shall be in addition to
- the tonnage budget set forth in paragraph 4(c).

(B) The regulations promulgated pursuant to paragraph 7(a) shall allow sources to
purchase and use CO, allowances that are traded under other domestic or
mtemnationally recognized CO, reduction program and to use these allowances as a
compliance option for the domestic program created by this Act.

(¢) CO; ALLOWANCE TRANSFER
(1) Use of CO, Allowances — The regulations promulgated pursuant to this section shall —

(A) prohibit the use (but not the transfer in accordance with paragraph 7(e)(2)) of any CO,
allowance allocated by the Administrator before the calendar year for which the CO,
allowance is allocated,; ‘

(B) provide that unused CO, allowances allocated by the Administrator may be carried
forward and added to CO, allowances allocated for subsequent years;

(C) provide that such allowances may be transferred by the person to whom allocated or -

' by any other person. Any person to whom such allowances have been transferred may
use the allowances in the control period for which the allowances were allocated or in
a subsequent control period to demonstrate compliance with paragraph (7)(f)(2), or
may transfer such allowances to any other person for such purposes;
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(D) provide that allowances originally allocated and transferred pursuant to this section’
may be transferred into any other market-based.CO, emissions trading program
approved by the President and implemented pursuant to regulations developed by the
Administrator or other federal agency.

(2) Certification of Transfer — A transfer of a CO, allowance shall not be effective until a written
certification of the transfer, authorized by a responsible official of the person making the
transfer, is received and recorded by the Administrator.

(3) Pemrmit Requirerhents — A CO; allowance allocation or transfer to an affected unit shall, upon
recording by the Administrator, be considered a part of each affected unit’s operating permit
requirements, without a requirement for any further permit review or revision.

() COMPLAANCE AND ENFORCEMENT -
(1) Compliance with the CO, cap can be achieved as follows —

(A) From 2008 through 2014 inclusive, compliance may be demonstrated though the use
of CO, allowances distributed under paragraph 7(c) or 7(d).

(B) After 2014, compliance may be demonstrated though the use of CO, allowances
distributed under paragraph 7(c), or any internationally recognized flexibility
mechanisms in place at the time.

(2) Compliance With Allowance Limits — For each calendar year beginning after December 31,
2007, the operator of each affected unit shall surrender to the Administrator a number of
allowances for CO, equal to the total tons of CO, emitted by that unit during the calendar

year..

(3) Monitoring System — The Administrator shall promulgate regulations requiring the accurate
monitoring of the quantity of CO, that is emitted at each affected unit.

(4) Reporting -

(A) In general — Not less than quarterly, the owner or operator of an affected unit shall
submit a report on CO, emissions from the unit.

(B) Authorization — Each report required under paragraph (A) shall be authorized by a
responsible official of the generating unit, who shall certify the accuracy of the report.

(C) Public Reporting — The Administrator shall make available to the public, through one
or more published reports and one or-more forms of electronic media, CO, emissions
data for each affected unit. :

(5) Excess Emissions — The owner or operator of any affected unit that emits CO, in excess of the
allowances the owner or operator holds for use for the unit for the calendar year shall be liable for the
payment of an excess emissions penalty, and shall be liable to offset the excess emissions by an equal
amount in the following calendar year or such other period as the Administrator shall prescribe. The
excess emissions penalty shall be calculated on the basis of the number of tons emitted in excess of
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the total number of allowances held, multiplied by $100, indexed by inflation under rules promulgated
by the Administrator.

SECTION 8. NEW SOURCE REVIEW PROGRAM REVISIONS

Section 165 of the Clean Air Act is amended by the following — |

-

The Administrator shall promulgate revisions to its New Source Review (NSR) regulations, including its
Prevention of Significant Deterioration (PSD) requirements.

(a) The regulations shall revise the NSR/PSD applicability criteria for affected units under either Section
4(a) or (b) such that -

(1) f’hysical changes or changes in the method of operation at affected units shall not be subject to
the NSR/PSD regulations and are not subject to EPA approval if -

(A) the project does not meet the definition of the term “reconstruction” as defined in 40
CFR 60.15, or

(B) the proje'ct does not result in an increase of the affected unit’s emission rate on a
Ibs/megawatt hour basis.

(2) Projects that do not meet the criteria set forth in paragraph 8(a)(1) shall be subject to the
existing NSR/PSD applicability provisions and general requirements.

(b) The regulations shall continue to apply NSR/PSD to proposed new units, with the following changes —
(1) New sources locating in non-attainment areas shall not be required to obtain emission offsets.
(2) The definition of “Lowest Achievable Emission Rate (LAER)” technology shall be revised to
allow costs to be considered in the determination of what constitutes LAER, such that new
sources will not be required to install LAER technology if the cost exceeds a threshold

amount (in dollars per ton) to be determined by the Administrator. This LAER cost threshold
amount may not be less than twice the amount of the BACT cost guideline.

SECTION 9. SAVINGS PROVISIONS

Except as specifically provided herein, nothing in this section —

(1) affects the permitting, monitoring and enforcement obligations of the Administrator under the
Clean Air Act (42 U.S.C. 7401 et seq.) and the remedies provided thereunder;

(2) affects the requirements and liabilities of an affected facility under the Clean Air Act;

(3) requires a change in, affects, or limits any state law regulating electric utility rates or charges,
including prudency review under state law; or

(4) precludes a state or political subdivision of a state from adopting and enforcing any
requirement for the control or abatement of air pollution, except that a state or political
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subdivision may not adopt or enforce any emission standard or limitation that is less stringent
than the requirements imposed under the Clean Air Act.

29139



Vernet, Jean

‘rom: Schmidt.Lorie@epamail.epa.gov%internet [Schmidt.Lorie@epamail.epa.gov]
Sent: Tuesday, April 17, 2001 10:25 AM
To: Vemet, Jean
Cc: ' Anderson, Margot
Subject: Re:

Jean and Margot -

It may have not been clear, but the NSR information that we distributed is
a background piece that should accompany the same "permitting"
recommendation that was used at last week's meeting.

Lorie
"Vernet, Jean"
<Jean.Vernet@h To: Lorie Schmidt/DC/USEPA/US@EPA
g.doe.gov> cc: "Anderson, Margot"
<Margot . Anderson@hg.doe.gov>
04/17/2001 Subject:
09:05 AM
orie -

I have not seen anything except the background nsr piece I was just
provided
for review: nsr back 4-16.wpd

Are related pieces with the recommendations available? Thanks.

Jean
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Vernet, Jean

“rom: Vemet, Jean =

sent: Tuesday, March 13, 2001 4:41 PM
Jo: ‘Austin. Perez@sba.gov%internet’
Subject: ' RE: RE: Nat'l Energy Plan
Importance: High

Austin,

-

‘I made a couple of clarifying/lexpanding changes, and WIII send this forward to Margot Anderson (Actmg Dir, Office of
Policy) for consideration.

Jean

]

0313 power plant
impacts-rev.d...

~——-Original Message-——

From: Austin.Perez@sba.govinternet [mailto:Austin. Perez@sba.gov]
Sent: Tuesday, March 13, 2001 3:53 PM

To: Vernet, Jean

Cc: Linwood.Rayford@sba.govinternet

Subject: RE: RE: Nat’! Energy Plan
Importance: High

<< File: 0313 power plant impacts.doc >>
Does this work?

—-Original Message—

From: Vemet, Jean [mailto:Jean Vemnet@hg.doe.qov]
Sent: Tuesday, March 13, 2001 10:25 AM

To: ‘Austin. Perez@sba.gov%intemet’

Subject: RE: Natl Energy Plan

Per our conversation this AM. Preliminary goals and the template for options.

<< File: NEP Policy Issues.doc >> << File: template for policy ideas.doc >> << File: 0313 power plant
impacts.doc >>
Tracking: Reuplent Read
‘Austin. Perez@sba.gov%intemet’ Read: 3/13/2001 4:47 PM
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From: Vemet, Jean
Sent: Monday, February 12, 2001 5:13 PM

To: Anderson, Margot; Conti, John

© Cect: ’ EE! 2/14 meeting w/S-1i
. Margot,

Attached is 2-pager. (—:

" Let me know what else you might need. b ( 53

Jean

EEI~feb14-01.wpd i

——Original Message—-

From: Carter, Douglas

Sent: Monday, February 12, 2001 5:06 PM

To: Rudins, George; Kripowicz, Robert

Cc Vemet, Jean

Subject: EEI meeting w/S1, fyi

Paul Bailey and 6 utility CEOs are scheduled to meet w/ S-1 at 2pm Wednesday, for 30 min. They will explain to
Abraham their 4-Pollutant strategy for coal-fired power plants. This is part of an EEI outreach effort to talk w/ several
congressmen and EPA on a legislative approach to improve regulatory certainty for coal power generation. | understand
Paul spoke today w/ Joe Kelliher (S1) to provide an overview of the meeting agenda.

Carter (FE-26)
- Us UOE
Washington, DC 20585
202-586-9684

(This email uses 100% recycled electrons.]

Tracking: Recipient Delivery Read
Anderson, Margot Delivered: 2/12/200% 5:13 PM Read: 2/12/2001 5:22 PM
Conti, John . . Delivered: 2/12/2001 5:14 PM Read: 2/12/2001 5:15 PM
Carter, Douglas . Delivered: 2/12/2001 5:13 PM Read: 2/12/2001 5:18 PM
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- Vernet, Jean

atl

From:

Sent:
"To:

Cc:

Subject:

Importance:

Vemet, Jean

Friday, February 09,-2001 9:57 AM

Conti, John

Anderson, Margot

a litle more info - EEI meeting with Sec next week

High

From my initial inquiry this moming of Quinn Shea (EE!):

~ hatf-dozen utiliiy CEO's coming to DC the 13th and 14th
o scheduled to meet with Abraham, Whitman, Murkowski, Smith, Tauzin -
e one topic: national energy plan and the importance of including a multi-pollutant control strategy for the power

industry

I should have more info ater today.

Tracking:

Recipient Delivery Read
Conti, John Delivered: 2/9/2001 9:57 AM Read: 2/9/2001 10:02 AM
Anderson, Margot Delivered: 2/9/2001 9:57 AM Read: 2/9/2001 9:58 AM
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Vernét, Jean

‘om: Conti, John
Sent: Wednesday, March 28, 2001 8:20 AM
To: ) Dave Schoeberiein; Edward Watts; Jean Vernet; Peter Karpoff; Robert Benny; Tracy Terry
Jean,

Thought you saw this, but | wanted to distribute to the rest of the electricity team. | think it is relevant for this summer.

&)

€pa2001_1341.pdf

John J. Conti

Acting Director,

Office of Economic, Electricity,
and Natural Gas Analysis

(202) 586-4767
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Vernet, Jean

om: Carter, Douglas
sent: Tuesday, April 17, 2001 9:12 AM
To: Vernet, Jean
Subject: ’ FW: EPA materials
boutique 4 16 - =
01.wpd

Jean -

This is on a fast track. I assume you have it, but if not, you have it now.
I think EPA left out a couple of points.

Doug

----- Original Message-----

From: Kripowicz, Robert

Sent: Tuesday, April 17, 2001 7:23 AM
To: Carter, Douglas

Subject: FW: EPA materials

Please review the new source review attachment.
Thanks. :
----- Original Message-----

rom: Kelliher, Joseph

2nt: Monday, April 16, 2001 7:19 PM
To: Anderson, Margot; Kripowicz, Robert
Subject: EPA materials

Please circulate. We will need to turn around quickly.

----- Original Message-----

From: Schmidt.Lorie@epamail.epa.gov%internet
fmailto:Schmidt.Lorie@epamail .epa.gov]

Sent: Monday, April 16, 2001 7:14 PM

To: Kelliher, Joseph

Cc: Symons.Jeremy@epamail.epa.gov¥internet;
Moss.Jacob@epamail .epa.gov%internet;
Gibson.Tom@epamail .epa.goviinternet;
Spencer.Susan@epamail.epa.gov$internet
Subject: For Review

For review by USDA and DOE, here is the piece on RFG and boutique fuels:
(See attached file: boutique 4 16 01.wpd)

For review by DOE, here's the additional background piece on NSR:
(See attached file: nsr back 4-16.wpd)
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Vernet, Jean

rom: Conti, John
Sent: Tuesday, March 06, 2001 10:26 AM
To: DL-PO-21
Subject: ) FW: template

We need to generate policy options for a national energy strategy. Attached please find a template. We will discuss at
todays staff. o

- -

——Original Message—

From: Anderson, Margot

Sent: Monday, March 05, 2001 4:56 PM

To: : Conti, John; Haspel, Abe; Zimmerman, MaryBeth; Lockwood, Andrea; Breed, Patricia; Breed, William; KYDES, ANDY; Whatley,
Michael; Carter, Douglas; Braitsch, Jay; Melchert, Blena; Cook, Trevor; ‘jkstier@bpa.gov’

Cc: Keliiher, Joseph i i

Subject: template

template for policy
ideas.doc

All,
Comments, please.

Margot
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Vemet, Jean
" rom: Vemet, Jean

Sent: Friday, April 20, 2001 8:37 AM
To: Anderson, Margot

Subject: : RE:'NSR

Certainly. Do we have any more info?

—~——0Original Message—

From: Anderson, Margot

Sent: Friday, Aprit 20, 2001 8:35 AM
To: Vemet, Jean

Subject: RE: NSR

Can you attend the meeting in Joe's office at 10:007?

—0Original Message—
From: Vemet, Jean
Sent:  Friday, April 20, 2001 7:05 AM
To: Anderson, Margot

Subject: RE: NSR
Importance: High
I'm here.
——Qriginal Message—
From: Anderson, Margot
Sent: Thursday, April 19, 2001 5:37 PM
To: Vemet, Jean
Subject: FW: NSR
Importance: High
Jean,

You going to be around in the 'moming?

Margot
—0Original Message——
From: Kelliher, Joseph
Sent: Thursday, April 19, 2001 5:35 PM
To: Anderson, Margot
Subject: NSR

Importance: High

Who is our smartest NSR persoh? Can you and that person (and it may well be you, be frank and admit it if
that is the case) be in my office at 10 tomorrow for a conference call with our brothers at EPA on NSR? Let

me know. They just called about this. Thanks.
Tracking: Recipient
Anderson, Margot
Conti, John
Ferguson, Ste\}en

Delivery

Delivered: 4/20/2001 8:37 AM
De!ivered;‘4l201‘2001 8:37 AM
Delivered: 4/20/2001 8:37 AM

Read
Read: 4/20/2001 8:37 AM
Read; 4/20/2001 8:38 AM

-Read: 4/20/2001 9:21 AM
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Vernet, Jean

rom:
sSent:
To:
Subject:

Sure.

—QOriginal Message—-

From:
Sent:
To:
Subject:

Jean,

Vemet, Jean

Friday, April 20, 2001 8:37 AM

Conti, John

RE: Gamry Garret @ Oglethorpe Power Corp

Conti, John

Friday, April 20, 2001 8:36 AM

Vernet, Jean

Ganry Garret @ Oglethorpe Power Corp

A former colleague from the NERC RAS called and wanted to talk about environmental regs effecting new power
_plants. | was hoping you could give hime a call. Garry can be reached at 770-270-7245.

John J. Conti

Acting Director,

Office of Economic, Electricity,
and Natural Gas Analysis

(202) 586-4767

Tracking:

Recipient Delivery Read
Conti, John " Delivered: 4/20/2001 8:37 AM Read: 4/20/2001 8:39 AM

I - 29148



Vernet, Jean

Jm;
sSent:
To:
Subject:

importance:

Jean,E

-—Original M
From:
Sent;
TJo:
Cc:
Subject:
Importance:

Joe,

Kelliher, Joseph

Tuesday, April 17, 2001 1:01 PM

Vemet, Jean

RE: comments/revisions to EPA NSR background document

High

1 bs

essage—
Vemet, Jean

Tuesday, April 17, 2001 10:57 AM

Kelliher, Joseph

Anderson, Margot; Conti, John; Carter, Douglas
comments/revisions to EPA NSR background document
High

Attached is a redline/strikeout version of the edited piece. The version attempts to address some of the significant
omissions in the piece EPA sent over, the biggest of which are:

~

L

—/

' The piece provided refers to the latest versions of NEP sections and recommendations | have not seen.

Jean

Jean E. Vernet

Office of Pol

icy, PO-21

U.S. Department of Energy
202.586.4755

fax 202.586

<< File: nsr

.5391

back 4-16rev redline.wpd >>
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Vernet, Jean

“rom:
sent:
To:
Cc:
. Subject:

importance:

0313 power plant
impacts.doc

Does this work?

+ Austin_Perez@sba.gov%internet [Austin.Perez@sba.gov]
Tuesday, March 13, 2001 3:53 PM
Vemet, Jean
Linwood.Rayford@sba.gov%internet
RE: RE: Nat'l Energy Plan

High

—-Original Message— _

From: Vemnet, Jean [mailto:Jean.Vemet@hg.doe.qov]
Sent: Tuesday, March 13, 2001 10:25 AM

To: 'Austin.Perez@sba.gov%intemnet’

Subject: RE: Natl Energy Plan

Per our conversation this AM. Preliminary goals and the template for options.

<< File: NEP Policy Issues.doc >> << File: template for policy ideas.doc >>
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Vernet, Jean

rom: Conti, John
Sent: Monday, March 05, 2001 8:01 AM
To: ) DL-PO-21
Subject: National Energy Poiicy

Some of you have expressed an interest in the National Energy Policy. Attached is the draft (pdf file) of the interim report
that we have been working on {the U.S. energy situation). A version of the report