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| POLICY FLASH 2005-23

| DATE: March 11, 2005
TO: Procurement Directors
| FROM: Office of Procurement and Assistance Policy, ME-61

Office of Procurement and Assistance Management
SUBJECT:  Acquisition Letter 2005-06, Small Business Procurement Goals

! SUMMARY: This Policy Flash forwards information on establishing. and

i reporting against, contract goals for small business concerns at the .
k. prime and subcontract levels. The Department of Energy remains '

A\ committed to increasing awards to small and small disadvantaged

|'I | i businesses in both prime contracting and subcontracting. To ensure
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that the percentages of both prime and subcontracting awards to small business are
accurately reported, it is necessary to correctly identify the bases against which
contracting and subcontracting goals are measured.

Establishing the bases for small business goals for awards to prime contractors shall
comply with the SBA’s “Goaling Guidelines for Small Business Preference Programs for
Prime and Subcontractor Federal Procurement Goals & Achievements "
(http://www.sba.gov/GC/goals/ggtotal 71503.pdf).

The procedures to be used by prime contractors for establishing subcontracting goals and
specific requirements for subcontracting plans are established in FAR 19.704,
Subcontracting plan requirements (http://www.arnet.gov/far/loadmainre.html). The only
two exclusions from the subcontracting goaling base are currently listed on the Standard
Form (SF) 294, Subcontracting Report for Individual Contracts, and SF 295, Summary
Subcontract Report. These exclusions are (1) subcontracts involving performance
outside the U.S. or its outlying areas and (2) purchases from a corporation, company, or
subdivision that is an affiliate of the prime/subcontractor. Contracting Officers shall
ensure that prime contractors are aware of these procedures and do not apply additional
exclusions when developing their subcontracting base.

Any questions regarding this information may be directed to Stephen Zvolensky at

(202) 287-1307
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